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Week Ending Friday, May 7, 1982 


Situation in Poland 





Statement by the President. May 1, 1982 





May 1 is celebrated as Labor Day in 
many parts of the world. Although this cele- 
bration originated in the United States, re- 
cently the Communist world has paid it 
special attention. This takes on ironic sig- 
nificance in the wake of the brutal actions 
by Polish authorities to crush Solidarity, the 
only free trade union in a Communist coun- 
try. 

Poland is no longer on the front pages 
every day, but we must not allow her 
people to be forgotten. We must continue 
to honor the unbroken spirit of the Polish 
people and to call upon Poland’s leaders to 
recognize their commitments. The Polish 
leaders must take positive action if there is 
to be hope for either economic recovery or 
a healing of the hatred and bitterness that 
the political repression has generated. 

On December 23, we imposed a broad 
range of economic sanctions against Warsaw 
in response to the government’s declaration 
of martial law. We made it clear that these 
sanctions are reversible if and when Polish 
authorities restore the internationally recog- 
nized human rights of the Polish people. 
When that happens, we stand ready to pro- 
vide assistance to help in Poland’s economic 
recovery. 

The actions taken earlier this week by the 
Polish Government are a welcome step in 
the right direction but are not enough. By 
their own count over 2,000 citizens, includ- 
ing Lech Walesa, are still imprisoned. I 
would like to lift our sanctions and help 
Poland, but not until the Polish Govern- 
ment has ended martial law, released the 
detainees, and reopened a genuine dialog 
with Solidarity, led by Lech Walesa. 

So on this day, Law Day in the United 
States, when we commemorate our princi- 
ples of liberty and individual rights, we re- 
flect upon the Polish people’s lack of such 


freedoms and upon their struggle to gain 
them. 


Conflict Between the United Kingdom 
and Argentina 


Informal Exchange With Reporters. 
May 1, 1982 


Q. Mr. President, was the British attack 
on the Falklands expected? 

Q. What are we going to do about the 
Falklands air attack? 

Q. Mr. President, tell us what you can 
about the Falklands strike. What do you 
know about what’s happened in the Falk- 
lands? 

The President. There are conflicting sto- 
ries. All I know is that we still stand ready 
to help, and we hope that there still can be 
a peaceful solution. So, that’s about all that I 
can comment on with regard to 

Q. You don’t believe full-scale hostilities 
would result necessarily from the strike this 
morning? 

The President. No, 1 don’t believe that 
they have to necessarily follow. 

Q. Do you think the Argentinians might 
retaliate? 

Q. Are we doing anything to get a peace- 
ful solution going? 

The President. Yes, the Foreign Minister 
of England is coming here. The Foreign 
Minister of Argentina is at the United Na- 
tions, unless he’s changed his mind since I 
went to bed last night. And we continue to 
be hopeful. 

Q. Mr. President, did you have any ad- 
vance warning at all that this attack by the 
British was coming this morning, or was it a 
complete surprise? 

The President. Complete surprise. 

Q. Do you think the Argentinians may try 
to retaliate against the British fleet, sir? 





May | / Administration of Ronald Reagan, 1982 


The President. | can’t comment. I’m not 
going to speculate, because, as I say, I want 
to stay in a position where we can be of 
help. 

Q. Well, bon voyage. 

The President. How come you moved to 
the left? 

Q. The Sun. 

Q. You put us here. 

Q. It makes you look good. 


Note: The exchange began at 9:45 a.m. at 
the South Portico of the White House as the 
President was leaving for his trip to Knox- 
ville, Tenn. 


Economic Recovery Program 





Radio Address to the Nation. May 1, 1982 





My fellow Americans: 

This broadcast today is coming from the 
American Pavilion, the World’s Fair that 
opens in Knoxville, Tennessee, today. 

Two nights ago I went on national televi- 
sion asking you to help us get a bipartisan 
budget passed in this Congress—not just 
any budget, but a budget that will hold 
down your taxes and get spending under 
control so we can reduce deficits, interest 
rates, and put unemployed Americans back 
to work. Let me just say, your calls and 
telegrams really warmed my heart. You 
came through with the greatest outpouring 
of support our administration has ever re- 
ceived, and you let us know that while our 
program did not in its first 30 weeks solve 
all the problems that have piled up for 
more than 30 years, it is beginning to work. 

Ernest Key wired us from Georgia: “Gas 
in Atlanta is 20 cents per gallon cheaper 
than this time last year. Inflation is almost 
cut in half. All of this began after October 
Ist,” he wrote. Well, October lst was the 
start of our program. 

Hazel Quinn from Texas said, “As a 
senior citizen living on social security, your 
program is working to our benefit. Grocer- 
ies have remained stable.” 


John McMullen from Michigan told us 
that, “The other philosophy of tax and 
spend has a record of failure. Fight on,” he 
said. Well, we will. 

We're seeing signs that the economy is 
ready to turn up. The record high interest 
rates we inherited nearly wrecked the hous- 
ing industry, but as we’ve begun to bring 
those rates down, housing starts have in- 
creased steadily over the last 5 months. Air- 
line travel, an indicator of future business 
activity, is up. There'll be an increase in 
automobile production in the second quar- 
ter of 1982. 

Another very important sign—Americans 
are starting to save again. In the 6 months 
since that first 5-percent phase of our tax 
cut took effect, the rate of personal savings 
has risen to 5.7 percent from 5.1 percent 
for the year before. This means billions 
more in the capital pool to finance new 
investments, jobs, and economic growth. It 
also indicates lower interest rates ahead. 

We can do even better if you help us 
protect the first decent tax incentives for 
your families—the 10 percent cut in July 
and the one in 1983—the first since John F. 
Kennedy’s tax cut nearly 20 years ago. Yes, 
our tax cut is big, and yet it barely offsets 
the enormous increase in taxes built into 
the system in 1977. That was the biggest 
single tax increase in our history, and there 
are more installments of that yet to come in 
the next couple of years. 

We must be fair to all our people. We’re 
devoting one of the largest shares in the 
history of the Federal budget to assisting 
low-income Americans. But let’s ask our- 
selves, where was the fairness in those 
bankrupt spending policies that gave us 
double-digit inflation, record interest rates, 
and a trillion-dollar debt? Where is the fair- 
ness now if we make even more painful the 
highest peacetime tax burden we’ve ever 
known? We’re not going to do that. With 
your support, with responsible Republicans 
and Democrats working together, we can 
pass a good budget that will help taxpayers 
more than it hurts them. 

Last year with your help we passed a 
budget bill that lowered the spending in- 
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crease by more than $30 billion. How big 
would the projected deficits be if that 
hadn’t been done? Those who fought and 
voted against those savings are fighting 
against the additional savings that we’ve 
proposed for 1983. 

It’s extremely difficult for the Congress to 
withstand the pressures for more spending. 
That’s why I asked Congress to pass, as soon 
as possible, a constitutional amendment to 
require balanced Federal budgets, and 
that’s why I’m appealing to all of you at the 
grassroots. Start putting pressure on the 
Congress now. Let’s find out who’s hiding 
behind the rhetoric of balanced budgets but 
is unwilling to make the cuts in spending 
needed to bring them about. 

There are now two resolutions pending, 
one in the House and one in the Senate, 
that enjoy strong support and that would 
lead to such a constitutional amendment. 
They would require the Congress to adopt a 
balanced statement of taxes and spending 
each year. But the growth in revenues 
could not exceed the prior year’s growth in 
national income. In other words, it would 
contain a limitation so that you couldn’t just 
have a balanced budget by always sending 
the bill to the taxpayers for whatever the 
deficit might be. A balanced budget amend- 
ment would have to be ratified by three- 
fourths of the States. The Congress could 
approve a deficit, but only by a 60-percent 
vote of the full membership of both the 
House and Senate. 

I’m convinced that most of you do sup- 
port the need for a constitutional amend- 
ment. After my speech night before last the 
public response was more than seven to one 
in favor of the idea. 

Government must stay within the limit of 
its revenues. This is not a political issue be- 
tween parties. It’s an issue simply of sense 
versus nonsense, of endless red ink versus 
lasting recovery. With your voices and your 
support good sense will prevail. 

Thank you, and God bless you. 


Note: The President spoke at 12:05 p.m. 
from the U.S. Pavilion at the Knoxville In- 
ternational Energy Exposition in Knoxville, 
Tenn. 


Knoxville International Energy 
Exposition of 1982 





Remarks at the Opening Ceremonies for the 
1982 World’s Fair in Knoxville, Tenn. 
May 1, 1982 





Ladies and gentlemen, your Governor, Sen- 
ator Baker, your Congressmen, members of 
our Cabinet, and a good friend and loyal 
Tennessean, Dinah Shore: 

It’s a special pleasure for me to be here 
this afternoon in the shadow of the Sun- 
sphere, a symbol of energy potential, near 
the banks of the Tennessee River, whose 
force we have tapped for centuries. 

All Americans can be proud of this 
World’s Fair that we open today. For the 
next 6 months, we'll be host to representa- 
tives of 22 nations—more countries than 
have participated in any world exposition in 
more than a decade. Here in Knoxville, in 
the Tennessee foothills, in the hometown of 
John Duncan, the home State of my good 
friends Howard Baker and Lamar Alexan- 
der, Robin Beard, and Jimmy Quillen, the 
world will share its knowledge, accomplish- 
ments, and hopes for tomorrow. Americans 
welcome the world to Tennessee. 

The technology exhibited here once 
seemed as fanciful as the extraction of sun- 
beams from cucumbers in “Gulliver’s Trav- 
els.” But as de Tocqueville said, when 
people live in democracy, enlightenment, 
and freedom, their societies will be marked 
by scientific genius and discovery. 

The countries represented here hold out 
the hands of friendship and cooperation; let 
us join them. Inventors of the world share 
the discoveries of their laboratories, univer- 
sities, and research centers; let us pool our 
knowledge, technology, and our dreams. In 
the days and months ahead, let this spot be 
the focus of progress, not only in the field 
of energy but for the cause of the peace. 

The theme of this fair, “Energy Turns the 
World,” is appropriate for this decade, as 
our nation and many of our allies struggle 
to produce and use energy efficiently—to 
provide for our energy security. 

We've seen the havoc and felt the pain 
brought on when vital energy sources out- 
side our influence have been cut off. We’ve 
seen our economies manipulated, our indus- 
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tries hamstrung, and our people squeezed 
between scarcity and inflation. Together 
and independently, we’ve taken steps to 
make sure that never again will we be so 
vulnerable. 

Here in America, in this administration, 
our national energy policy dictates that one 
of the government’s chief energy roles is to 
guard against sudden interruptions of 
energy supplies. In the past, we tried to 
manage a shortage by interfering with the 
market process. The results were gas-lines, 
bottlenecks, and bureaucracy. A newly cre- 
ated Department of Energy passed more 
regulations, hired more bureaucrats, raised 
taxes, and spent much more money, and it 
didn’t produce a single drop of oil. In fact, 
American oil production continued to de- 
cline. Just as in today—and too many other 
cases—government did not solve the prob- 
lem; it became the problem. 

Our administration is determined to press 
forward for real solutions. Already we have 
dramatically increased our Strategic Petro- 
leum Reserve. Instead of managing scarcity, 
we'll help ensure continued supplies from a 
strategic stockpile, alleviating shortages 
while permitting the private market to 
work. 

Our stockpile, I’m happy to tell you, is 
now one of the largest in the world—more 
than a quarter billion barrelsm—an amount 
greater than 135 days’ supply of the crude 
oil we import from the Arab OPEC nations. 
Last year, this reserve has been stocked 
with more than twice as much oil as was 
accumulated in the preceding 4 years. We 
will increase it to nearly three times our 
current supply as a symbol to our allies of 
our resolve to reduce our vulnerability. We 
will ensure that our people and our econo- 
my are never again held hostage by the 
whim of any country or cartel. 

In the area of conservation, our industries 
and our citizens have increased energy effi- 
ciency and cut back on waste. The amount 
of goods and services that we produce for 
each unit of energy went up last year by 
4% percent—the greatest increase in 30 
years. For the last several months, our net 
oil imports have been less than half of their 
1977 levels. But energy is still a great con- 
cern. Even with our improved conserva- 
tion, we consume 16 million barrels of oil a 


day. 
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Now, let me give you an idea how many 
16 million barrels is. Imagine the distance 
to the Moon. If those 16 million barrels 
were stacked up each day, they’d reach the 
Moon about once a month. We’re the 
world’s largest consumer of energy. But we 
use that energy well. 

We are one of the most productive na- 
tions in the world. Estimates show that the 
25 eastern States and Washington, D.C.— 
which expends most of its energy shuffling 
paper—produce about as much in goods 
and services as the entire Soviet Union. And 
with only 5 percent of the world’s popula- 
tion, we Americans account for more than 
21 percent of the world’s output. But we 
can’t afford to be complacent. Our energy 
appetite means our energy production must 
be allowed to keep pace. 

In the last year, our oil production in the 
lower 48 States ended its decades-long de- 
cline. In 1981 America produced nearly 90 
percent of the energy that is consumed. 
What caused this turn-around? The same 
principle responsible for most of the pros- 
perity, production, and progress in the 
world today: free enterprise. 

Our economic and energy problems were 
in large part caused by government ex- 
cesses and quick fixes, not by a basic scarci- 
ty of supply. Our principles have not failed 
us. Too many times, we have failed to live 
up to our principles. 

Since January 1981, when I ordered im- 
mediate decontrol of oil, we have removed 
requirements for more than a million man- 
hours of energy-related paperwork, elimi- 
nated more than 200 energy-related regula- 
tions, cut taxes to encourage capital invest- 
ment, begun to dismantle the Department 
of Energy, and reduced spending nearly $5 
billion from the levels proposed by the pre- 
vious administration. We're unleashing, 
again, the power of our people and the 
forces of democratic capitalism. 

Skeptics said the decontrol of oil would 
send prices soaring. But the price of gas at 
the pumps has been dropping. Gasoline 
prices, at last, no longer lead inflation but 
are actually holding it down. Within a year 
of decontrol, more than 1,000 new drilling 
rigs began searching for oil and natural gas. 
Forty percent more successful oil wells 
were completed in ’81 than the year before. 
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In February our oil production was the 
greatest it’s been for the last 2 years. There 
is magic in the free marketplace, and it 
works. 

Although oil has been decontrolled, natu- 
ral gas, the nation’s largest source of domes- 
tic energy production, remains under price 
controls. As a result, natural gas wells have 
increased only 10 percent. The legislative 
agenda this year is too crowded to handle 
the issue of natural gas decontrol. But if 
America is to provide for her energy secu- 
rity, if we’re to continue growing more self- 
reliant, if we’re to free ourselves from for- 
eign pressure, we must press toward the 
ultimate solution to our energy problems: 
the decontrol of all of our energy sources, 
including natural gas, and this we shall do. 

Within our boundaries and just off our 
shores, experts estimate that compared to 
our current reserves, three times as much 
oil and gas are yet to be discovered. We’re 
also blessed with a quarter of the free 
world’s coal and uranium resources. 

In the last year, America has also greatly 
increased exports of coal, strengthening our 
economy and helping our allies lessen their 
dependence on imported oil. In 1981 ex- 
ports from this country of coal reached 110 
million tons. That’s 20 percent more than 
the previous year. Coupled with our de- 
creasing oil imports, this meant America’s 
net dependence on foreign energy fell to 
less than 13 percent. It was nearly 25 per- 
cent in 1977. 

Though quite small, our use of solar 
power is expanding. Many people across the 
country are experimenting with renewable 
technologies such as wind and geothermal 
power. The Synthetic Fuels Corporation has 
also become operational, managing loan 
guarantees and price supports for some im- 
portant projects. But heavy reliance on 
these sources is still in the future. We still 
have to depend on practical sources availa- 
ble today, such as nuclear power, which 
now produces more of America’s electricity 
than oil. The Clinch River reactor, which 
will use new breeder technology, and the 
Oak Ridge National Laboratory, not far 
from here, symbolize our commitment to 
developing safe nuclear energy and tech- 
nology to secure our energy future. 

Our Secretary of Energy, Jim Edwards, 
tells the story about the time in his home 


State of South Carolina he spotted a car 
bearing a bumper sticker, “Split wood, not 
atoms.” Well, he said he didn’t think the 
fellow driving the car had ever split much 
wood—especially not a one—enough for a 
typical family’s needs—because it isn’t very 
easy. I can testify to that. But Jim said he 
wanted to tell him that America must split 
both atoms and wood. It'll take the use of 
many technologies to satisfy our future 
energy demands. 

We're pursuing our goal of energy secu- 
rity while still respecting and protecting 
our environment. The staggering statistics 
of progress that I’ve recited today—our 
growing independence from foreign oil and 
our increasing sophistication in using our 
reserves—reflect American ingenuity at its 
best. This progress didn’t come about as the 
result of some government program. It’s 
the result of getting government out of the 
way. 

We're applying the same philosophy to 
our economy: restoring incentive, reward- 
ing risktaking and hard work, encouraging 
investment, and returning more freedom to 
the marketplace. An economic mess has 
been piling up for more than 40 years. Our 
economic recovery program began only 6 
months ago, but already there are visible 
signs of success. 

In the last 6 months, inflation, which was 
12.4 percent, has been running at a rate of 
only 3.2 percent. And last month the Con- 
sumer Price Index, the measure of inflation, 
actually went down. For the first time in 17 
years, not only did goods not get more ex- 
pensive; they got cheaper. In the 6 months 
since our tax cut took effect, the rate of 
personal savings has increased. And we’ve 
seen recent gains in housing starts, auto 
sales, and retail sales. 

Now, we still have a long way to go 
before our economy is back in shape. And 
this recession is causing great pain to too 
many of our people. But there was a thing 
called the misery index that was created in 
the 1976 Presidential campaign. It was used 
against the then incumbent President Ford. 
And the misery index had been created by 
adding the rate of inflation and unemploy- 
ment. And at that time, they were some- 
thing around 12 percent. And they were 
used over and over against, as I say, the 
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President in that campaign. Well, in the 
1980 campaign, they didn’t mention the 
misery index, because it had risen to 20.8 
percent. I’m happy to tell you the misery 
index is now currently 9.8 percent. 

Still, there is pressure from many sides to 
retreat to business-as-usual. There are still 
those in leadership positions who would 
allow government to grow bigger and 
bigger. Many well-intentioned people sug- 
gest that we can’t spend less and we must 
tax more. As the decisions become tougher 
and the stakes get higher, some people in 
Washington are throwing up their hands. 
Their only answer for our energy problems, 
for our economy, and for virtually any diffi- 
culty at all, is more government. 

Well, we will continue to press for a bi- 
partisan budget. But the only compromise 
offered so far has been: If our side agrees to 
raise taxes, the other side will continue to 
increase spending. 

You know, trying to end the recession or 
eliminate the deficit by raising taxes is like 
the Big Orange trying to pull a football 
game out in the fourth quarter by punting 
on third down. No government in the histo- 
ry of civilization has ever voluntarily re- 
duced itself in size. But with God's help, 
this one’s going to. 

Yes, we had the largest tax cut in history 
last year, but it barely offsets the massive, 
largest tax increase in history that had been 
passed in 1977. And yes, we cut the rate of 
growth in government spending—nearly in 
half. But if we don’t cut spending more and 
if we don’t protect the people’s tax cut, 
we'll see the largest deficit and the highest 
personal tax burden in American history. 

I don’t believe that you sent us to Wash- 
ington to raise your taxes. And I don’t think 
you sent us to Washington just to do what 
everyone did before us—spend and spend 
and spend. We don’t have a trillion-dollar 
debt because we don’t tax enough; we have 
a trillion-dollar debt because we spend too 
much. 

We must balance the budget but history 
shows it can’t be done simply by raising 
taxes. And for that reason, I’ve asked the 
Congress to pass as soon as possible a consti- 
tutional amendment to require a balanced 
budget. Then there will be no partisan 
pointing of fingers; there’ll be no refusal to 
compromise; and there will no longer be 
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any red ink below the bottom line of our 
budget. 

Twenty years of tax-and-spend policies re- 
sulted in 2l-percent interest rates, back-to- 
back years of double-digit inflation, and the 
unemployment rate that afflicts us today. 
Retreating to those tired old policies will 
only bring us more of the same. We plan to 
hold down spending, reduce taxes, and 
return prosperity. And we think that’s the 
most compassionate program of help for the 
people that we can possibly produce. 

I’m sure that patriots in every country 
believe that their nation holds the key to 
world progress. But I have long believed 
the United States of America and her 
people have a special destiny. Abraham 
Lincoln said, “God would never cease to 
call America to her true service, not only 
for her sake, but for the sake of the world.” 
I believe the challenge of this generation of 
Americans is to turn our country to a differ- 
ent path, to restore it to the principles that 
made it great, because the free world— 
indeed, western civilization—needs a strong 
United States. 

The community of nations must work to- 
gether to achieve stability, security, and 
peace. This exposition that we open today is 
another step toward achieving those goals. 

You know, to those who have refused to 
take part, who are conspicuously absent, 
who continue to lock their people in misery 
through isolation and tyranny, we can say to 
them only: We wish you had come. But 
we'll make no effort to hide this wealth of 
ideas. We believe advances in the human 
condition can only come from open mar- 
kets, free trading, and stiff competition. 
Men and nations who ignore those forces 
will be lost to time. 

Let the rest of us draw from this exposi- 
tion a sense of confidence and community. 
Let us realize that free men and women 
still have the power to better their lives and 
raise the standard of living for all mankind. 
Let us recognize that those things that bind 
us and keep us strong: our democratic pollit- 
ical institutions, our market economic sys- 
tems, our commitment to liberty, and our 
belief and faith in human dignity. And let 
us reaffirm our partnership among citizens, 
among States, and among nations. 
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What a partnership it was for this com- 
munity to bring forth this great exposition. 
Maybe we should all recall that late in the 
last century, there was a great world exposi- 
tion. And, at that time, there was a Member 
of our Congress who actually proposed a 
measure to eliminate the Patent Office, be- 
cause he said that everything had been in- 
vented that needed to be invented or that 
could be invented. Well, I wouldn’t be talk- 
ing into 4 microphone today, if we’d gone 
along with that. 

As we pool knowledge and resources here 
in Knoxville, our cooperation will become 
the keystone of a more peaceful and a 
stable world. 

And now, I’m looking forward to seeing 
something of this exposition. Thank you all. 
Have a good time, and God bless you. 


Note: The President spoke at 12:33 p.m. in 
the Court of Flags on the World’s Fair site. 


Conflict Between the United Kingdom 
and Argentina 





Informal Exchange With Reporters. 
May 1, 1982 





Q. Anything new on the Falklands? 

Q. Mr. President, how could you have 
been surprised about the attack if they took 
off from the Ascension Island while we con- 
trol the air-traffic control? 

The President. Simply because there was 
no report of it to us, until we received the 
reports that I mentioned this morning and 
the claims by both countries. But I’m keep- 
ing informed here, and we have nothing 
yet that we can add to what I've said. 

Q. Are they using our airstrips on the 
Ascension Island to bomb the Falklands? 

The President. There is a joint-use base 
there. 

Q. If there’s a joint-use base, then how 
could we have been surprised—is what 
we—we don’t understand if there’s a joint- 
use base how we could not have known 
about it. 

The President. Well, I’ve never told the 
British when we took some plane off from 
there. 


Q. Mr. President, is it allout war now be- 
tween both sides? Your information—— 

The President. 1 don’t think so. There 
have been no casualties, and we're still 
hoping for a peaceful settlement. 

Q. We have reports, sir, that the Argen- 
tines are attacking the British fleet. Have 
you heard that? 

The President. There has been no such 
report at all to us. 


Note: The exchange began at 1:25 p.m. out- 
side the Hyatt Regency Hotel in Knoxville, 
Tenn. The President was leaving the hotel, 
where he had attended a reception for Rep- 
resentative Robin L. Beard, to return to the 
World’s Fair site. 


Knoxville International Energy 
Exposition of 1982 





Remarks at Dedication Ceremonies for the 
U.S. Pavilion. May 1, 1982 





Governor Alexander, our Senators, our 
Congressmen, members of the Cabinet, Joe 
Rodgers,! and a very special greeting not 
only to you all but to this remarkable young 
man here who’s on the platform. 

Mac, I hope you won’t be wronged if | 
tell something about—Mac stands up here 
as a businessman and a Cabinet member 
now, handling that great Department of 
Commerce. But one of my fondest memo- 
ries after I was elected was when I called to 
ask him to take that position. And his wife 
answered the phone and told me he 
couldn’t come to the phone, because he was 
out in a calf-roping contest. [Laughter] And 
I said, “He’s in. He belongs.” [Laughter] 

Well, Omar, we thanked you just up here, 
where no one could hear, but Nancy and I 
are honored that you would work so that 
we could visit your hometown and this 
magnificent World’s Fair.” 


‘ Former chairman of the Republican Na- 
tional Finance Committee. 

2 Eleven-year-old Omar Baldonado had 
collected $120 in pennies to buy two season 
tickets to the exposition for the President 
and Mrs. Reagan. 
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You know, that book that we were 
handed contains the names of the 12,000 
people who contributed a penny. Now, it 
must have taken a long time to collect so 
many. And I understand that Omar said, oh, 
a couple of times it kind of got uphill going 
because he also asked for those signatures at 
the same time. Well, it must have taken a 
long time, and 12,000 people is a lot to 
have contributed to any effort. I’m glad 
that so many people wanted us here in 
Knoxville. I hope they weren’t just trying to 
get us out of Washington. [Laughter] 

But I’m proud that America is still bring- 
ing up young children like Omar, boys and 
girls who care about their community, their 
town, and their country. Omar, when I 
think of what you did and the extent of that 
job, we might call on you pretty soon. 
There’s a fellow in Washington that we 
have to negotiate with with regard to the 
budget. [Laughter] 

But isn’t it wonderful to see young people 
still understand that growing up American 
means they can reach as high, accomplish 
as much, and go as far as their talent and 


effort will take them? This beautiful pavil- 


ion is proof that other generations of Ameri- 
cans believed in dreams. It’s wonderful to 
see that these young people believe they 
can see their dreams come true. 

Earlier today, awestruck by just the 
glimpses that I’ve been able to get of some 
of the technology here, I referred to 
“Gulliver’s Travels.” That’s a book that 
Omar may be familiar with. There’s a char- 
acter in that book who’s trying to find a 
way to extract sunbeams from cucumbers. 
And I remarked that not long ago the tech- 
nology exhibited here seemed every bit as 
fanciful as cucumber power. Now, I’m not 
suggesting that America devote much time 
or money to researching cucumbers. But 
we are a people known for dreaming with 
our eyes wide open. 

We live our dreams. We make them 
come true. Our ideas and energies combine 
in a dynamic force—the kind of force that 
made the developments and breakthroughs 
and discoveries in this building possible. 
And that force has always enabled America 
to overcome great odds, and it always will. 
We just refer to it as the American spirit. 
That’s the spirit Omar has, and that spirit is 
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why I’m sure this country is going to do just 
fine. 

There are other patriotic speeches being 
made in other parts of the world today. 
This is May Day—May Day in the Soviet 
Union, whose citizens are being forced into 
an unnatural observance. We'll see, as we 
always do every May Day, the rockets on 
their carriages go by and the troops and the 
bayonets and so forth. They celebrate a 
government that promises a freedom it sys- 
tematically denies; that proclaims justice 
while practicing tyranny; and that uses 
what it calls law as little more than a thin 
veneer for the edicts of a totalitarian edict 
[government].* 

I think the greatest description of the dif- 
ference between the two countries is simply 
that one has to put up fences and walls to 
keep its people in, and there’s nothing like 
that that has to keep anyone in America. 
And thanks be to God. We’re free just as we 
have been. Omar and his generation are 
free to dream and then turn those dreams 
into reality. 

As you walk through these exhibits today, 
just imagine what wonders his generation 
will bring us. Our task is to ensure that 
children and their children’s children have 
their same chance to grow up in liberty. So, 
Omar, once again, bless you, and thank you 
for your gift. Thank you for the inspiration. 
And I can assure you that every time we'll 
look at this, we'll be more and more sure 
that the impossible can be done. It just 
takes a little longer. 

I wish all of you a good time and hope 
that as you stroll around these grounds, 
you're as grateful and proud to be an 
American as I am and Nancy is. God bless 
you, and thank you all again. 

I just have to say one other thing. Maybe 
some of you haven’t looked up in the balco- 
ny here. There are some young men in uni- 
form, and I think all of us can be very, very 
proud of them and their kind—young men 
and women. 


Note: The President spoke at 1:57 p.m. in 
the U.S. Pavilion. 

Following his appearance at the Pavilion, 
the President left Knoxville and traveled to 


3 White House correction. 
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Huntsville, Tenn., where Senate Majority 
Leader Howard H. Baker, Jr., maintains his 
Tennessee residence. The President  re- 
mained with the Bakers overnight and then 
returned to Washington, D.C., on the fol- 
lowing day. 


Northern Mariana Islands 





Proclamation 4938. May 3, 1982 





APPLICATION OF CERTAIN UNITED STATES 
LAWS TO THE NORTHERN MARIANA 
ISLANDS 


By the President of the United States 
of America 


A Proclamation 


The Northern Mariana Islands, as part of 
the Trust Territory of the Pacific Islands, 
are administered by the United States 
under a Trusteeship Agreement between 
the United States and the Security Council 
of the United Nations (61 Stat. 3301). The 
United States has undertaken to promote 
the political development of the Trust Ter- 
ritory toward self-government or independ- 
ence, to protect the rights and fundamental 
freedoms of its peoples, and to guarantee 
freedom of speech and of the press. 

The United States and the Northern Mar- 
iana Islands have entered into a Covenant 
to Establish a Commonwealth of the North- 
ern Mariana Islands in Political Union with 
the United States of America (Public Law 
94-241; 90 Stat. 263; 48 U.S.C. 1681 note) 
pursuant to which many provisions of the 
laws of the United States have become ap- 
plicable to the Northern Mariana Islands as 
of January 9, 1978 (Proclamation No. 4534, 
Section 2). Section 1004(a) of the Covenant 
provides that if the President finds a provi- 
sion of the Constitution or laws of the 
United States to be inconsistent with the 
Trusteeship Agreement, the application of 
that provision to the Northern Mariana Is- 
lands may be suspended. 

The Communications Act of 1934, as 
amended, is applicable to the Northern 
Mariana Islands. Certain provisions of that 
Act limit the issuance of licenses, other au- 
thorizations, and privileges to citizens of 


the United States. Other provisions of the 
Act prohibit the issuance of certain licenses 
to foreign governments, aliens, corporations 
organized under the laws of a foreign gov- 
ernment, and corporations of which any of- 
ficer or director is an alien, or of which 
more than one-fifth of the capital stock is 
owned by aliens, or to corporations which 
are directly or indirectly controlled by cor- 
porations under alien control. 

The vast majority of the citizens of the 
Northern Mariana Islands will not become 
citizens of the United States until the termi- 
nation of the Trusteeship Agreement. Con- 
sequently, the Government of the Northern 
Mariana Islands, its citizens, and corpora- 
tions organized or existing under laws of 
the Northern Mariana Islands, as well as do- 
mestic corporations which have officers, di- 
rectors, or stockholders in excess of 20 per- 
cent, who are citizens of the Northern Mar- 
iana Islands, or which are otherwise under 
the control of Northern Mariana Islands in- 
terests cannot receive certain licenses, au- 
thorizations, and other privileges under the 
Act. This result would be inconsistent with 
the obligation assumed by the United States 
in the Trusteeship Agreement to protect 
the rights and fundamental freedoms of the 
people of the Trust Territory and to guaran- 
tee freedom of speech and of the press. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, by 
the authority vested in me by the Constitu- 
tion and laws of the United States, including 
Section 1004(a) of the Covenant to Establish 
a Commonwealth of the Northern Mariana 
Islands in Political Union with the United 
States of America, do hereby find, declare 
and proclaim as follows: 

1. Any provision of the Constitution or 
laws of the United States which prohibits 
the issuance of a license or authority or the 
grant of a privilege under the Communica- 
tions Act of 1934, as amended, to foreign 
governments, aliens, corporations organized 
or existing under the laws of the Northern 
Mariana Islands or to domestic corporations 
which have alien officers, directors, or 
stockholders, or which are otherwise direct- 
ly or indirectly controlled by foreign inter- 
ests would be inconsistent with the Trustee- 
ship Agreement if applied to the Govern- 
ment of the Northern Mariana Islands, or to 
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corporations organized or existing under 
the laws of the Northern Mariana Islands, 
and would be inconsistent with the Trustee- 
ship Agreement to the extent that citizens 
of the Northern Mariana Islands would be 
considered as aliens or the Government of 
the Northern Mariana Islands a foreign gov- 
ernment for the purposes of the administra- 
tion of that Act. 

2. The application of any such provision, 
including Sections 303 and 310 of the Com- 
munications Act of 1934, as amended (47 
U.S.C. 303 and 310), to such Government, 
corporations, and persons is therefore sus- 
pended to the extent of such inconsistency 
until the termination of the Trusteeship 
Agreement pursuant to Section 1002 of the 
Covenant. 

3. As used in this Proclamation: (a) “citi- 
zen of the Northern Mariana Islands” 
means an individual citizen of the Trust 
Territory of the Pacific Islands who is exclu- 
sively domiciled within the meaning of Sec- 
tion 1005(e) of the Covenant in the North- 
ern Mariana Islands, and a partnership, un- 
incorporated company, or association whose 
members and officers are all citizens of the 
Northern Mariana Islands. 

(b) “corporation organized or existing 
under the laws of the Northern Mariana 
Islands” means a corporation organized 
under the laws of the Government of the 
Northern Mariana Islands, including a pred- 
ecessor government, which is doing busi- 
ness exclusively in the Northern Mariana 
Islands or in the United States. 

(c) “Government of the Northern Mariana 
Islands” includes a political subdivision of 
the Government of the Northern Mariana 
Islands; 

(d) “domestic corporation” means a cor- 
poration organized under the laws of the 
United States, a State, the District of Co- 
lumbia, a Territory, or the Commonwealth 
of Puerto Rico. 

In Witness Whereof, I have hereunto set 
my hand this 3rd day of May, in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and 
sixth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 4:18 p.m., May 3, 1982) 


Visit With the Phillip Butler Family 





Informal Exchange With Reporters. 
May 3, 1982 





Q. Mr. President, what did you tell the 
Butlers? 

The President. 1 just told them what a 
great pleasure it was to be able to come in 
here and see them, visit with them. 

I said I simply told them what a pleasure 
it was to come and be able to visit them 
here and how much I regretted any un- 
pleasantness that they may have had, be- 
cause there shouldn’t be any place in our 
country for that sort of thing. 

Q. Do you think anything can be done 
about such incidents? 

The President. Well, I don’t know. 

Q. What made you want to come? 

The President. 1 read about it in the 
paper this morning. 

Q. You don’t think it’s characteristic then 
of 1982 America. 

The President. No, it’s just characteristic 
still of some people, and I think they’re a 
minority. But when I use that term I mean 
a minority of that kind of person that seems 
to be filled with hatred and—— 

Q. Are the Butlers still going to leave this 
home and move to a new community? 

The President. 1 didn’t ask them what 
their plans were. 

Q. Are you still going to move? 

Mr. Butler. We don’t know. It’s some- 
thing hard to say. 

Q. Is there anything you think you can do 
about it, Mr. President? 

The President. Well, | thought maybe we 
might just call attention to how reprehensi- 
ble something of this kind is. 

Reporters. Thank you. 


Note: The exchange began at 5:12 p.m. out- 
side the College Park Woods, Md., home of 
Phillip and Barbara Butler as the President 
was leaving to return to the White House. 
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The May 3 edition of the Washington 
Post contained an article on the Butlers, 
who had had a cross burned on their front 
lawn 5 years earlier by a member of the Ku 
Klux Klan. As a result of reading the arti- 
cle, the President and Mrs. Reagan visited 
the couple, their daughter, Natasha, and 
Mrs. Butler’s mother, Dorothea Tolson. 


Extension of the Voting Rights Act of 
1965 





Statement on Action by the Senate Judiciary 
Committee. May 3, 1982 





Voting is one of the most cherished of our 
birthrights as American citizens. When 
practiced, it enriches our democracy; when 
threatened, it must be protected. 

On November 6th of last year, in recogni- 
tion of the significant contribution that the 
Voting Rights Act of 1965 had made in pro- 
tecting the voting rights of minority citi- 
zens, I called for a 10-year extension of that 
law. No previous extension had been as 
long. I also asked that the bilingual provi- 
sion in the law be extended so that it is 
concurrent with the other special provisions 
of the act. 

The matter is now before the Senate Judi- 
ciary Committee, which has held extensive 
hearings and is preparing to report out a 
bill to the floor of the Senate. There ap- 
pears to be nearly unanimous support in 
the committee for some form of extension. 

A principal concern that I and others 
have expressed about the bill that has previ- 
ously passed the House is whether it would 
create a new set of problems in trying to 
solve some old ones. Specifically and most 
importantly, we have questioned whether 
the standard of proof introduced in voting 
rights cases would lead to proportional rep- 
resentation in many election districts. Such 
proportional representation would, of 
course, be alien to the traditional political 
principles of our country. 

During the past week, a majority of the 
Judiciary Committee has worked hard to 
fashion a constructive, bipartisan compro- 
mise that addresses this concern. In this 
regard, their compromise would greatly 


strengthen the safeguards against propor- 
tional representation while also protecting 
the basic right to vote. 

Today I not only want to salute the ef- 
forts of those who have forged this compro- 
mise, but I also want to give it my heartfelt 
support. My hope is that it will now pave 
the way toward swift extension of the 
Voting Rights Act by the entire Congress. 

I recognize that there are other concerns 
about the bill now before the Judiciary 
Committee. Among these is a desire for a 
reasonable bailout provision. Should such 
concerns be brought up in further debate, I 
hope they will be addressed in the same 
bipartisan, constructive spirit. 

The all-important goal now is to enact an 
extension of the law as quickly as possible so 
that we can put it into effect and assure all 
of our citizens that we are committed to 
protecting their most sacred rights. As I 
said in my statement of November 6th: 
“The right to vote is the crown jewel of 
American liberties, and we will not see its 
luster diminished.” 


Flag Day and National Flag Week, 
1982 





Proclamation 4939. May 4, 1982 


By the President of the United States 
of America 





A Proclamation 


Two hundred seven years ago, in June 
1775, the first distinctive American flags to 
be used in battle were flown over the colo- 
nial defenses at the Battle of Bunker Hill. 
One flag was an adaptation of the British 
“Blue Ensign” while the other was a new 
design. Both flags bore a symbol reflecting 
the experience of Americans who had 
wrested their land from the great forests: 
the pine tree. 

At the same time, as the colonies moved 
toward a final break with the mother coun- 
try, other flags appeared. At least two of 
them featured a rattlesnake, symbolizing 
vigilance and deadly striking power. Each 
of these bore a legend. One was “Liberty or 
Death,” and the other was “Don’t Tread on 
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Me.” The Grand Union Flag was raised 
over Washington’s Continental Army head- 
quarters on January 1, 1776. It displayed 
not only the British crosses of St. George 
and St. Andrew but also thirteen red and 
white stripes to symbolize the American 
colonies. In 1776, the Bennington flag ap- 
peared. Its design included thirteen stars, 
thirteen stripes, and the number “76”. 

On June 14, 1777, two years after the 
Battle of Bunker Hill, the Continental Con- 
gress chose a flag which expressed very di- 
rectly the unity and resolve of the colonies 
which had banded together to seek 
independence. The delegates voted “that 
the flag of the thirteen United States be 
thirteen stripes, alternate red and white; 
that the union be thirteen stars, white in a 
blue field representing a new constella- 
tion.” 

After more than two centuries, the flag 
chosen by the Continental Congress on that 
June day in Philadelphia still flies today 
over our Nation, symbolizing a shared com- 
mitment to freedom and equality and al- 
tered only to reflect our growth to fifty 
states with the gradual addition of thirty- 
seven more white stars. 

To commemorate the adoption of our 
flag, the Congress by a joint resolution ap- 
proved August 3, 1949 (63 Stat. 492), desig- 
nated June 14 of each year as Flag Day and 
requested the President to issue an annual 
proclamation calling for its observance and 
the display of the flag of the United States 
on all Government buildings. The Congress 
also requested the President by joint resolu- 
tion approved June 9, 1966 (80 Stat. 194), to 
issue annually a proclamation designating 
the week in which June 14 occurs as Na- 
tional Flag Week and calling upon all citi- 
zens of the United States to display the flag 
during that week. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby designate June 14, 1982, as Flag 
Day and the week beginning June 13, 1982, 
as National Flag Week, and I direct the 
appropriate officials of the Government to 
display the flag on all Government build- 
ings during that week. I urge all Americans 
to observe Flag Day, June 14, and Flag 
Week by flying the Stars and Stripes from 
their homes and other suitable places. 
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I also urge the American people to cele- 
brate those days from Flag Day through 
Independence Day, set aside by Congress as 
a time to honor America (89 Stat. 211), by 
having public gatherings and activities at 
which they can honor their country in an 
appropriate manner. 

In Witness Whereof, I have hereunto set 
my hand this 4th day of May in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and 
sixth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 3:27 p.m., May 4, 1982] 


“Salute to President Ronald Reagan 
Dinner” 





Remarks at the Republican Senate/House 
Fundraising Dinner. May 4, 1982 





Senator Packwood and Representative Guy 
Vander Jagt, Joe Rodgers—our chairmen— 
the lovely ladies here at the headtable, and 
you ladies and gentlemen: 

I am here under false pretenses. I must 
have missed out someplace in reading all 
the materials that have been coming across 
the desk, because I thought that we were 
coming here to honor the Members of the 
House and the Senate and salute them. So, I 
don’t care what you say this dinner is; I’m 
going to salute the people I came here to 
salute. [Laughter] 

It is a great pleasure to be here tonight 
among those of you who have, with your 
interest and generosity, made a real differ- 
ence in American politics. We need more 
people like yourselves to make that vital 
difference to help in the struggle for the 
principles that we all believe in. 

Now, that doesn’t mean involvement in 
politics is always rewarding or fun. I can’t 
tell you the sympathy I felt for some mem- 
bers of a midwestern State legislature 
whose quotations were recently pasted up 
on the bulletin board in their Capitol press- 
room. One legislator began a speech with 
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this statement: “Before I give you the bene- 
fit of my remarks, I’d like to know what 
we're talking about.” [Laughter] And then 
there was the one who announced, “Some 
of our friends wanted it in the bill; some of 
our friends wanted it out. And Jerry and I 
are going to stick with our friends.” [Laugh- 
ter] 

Another warned, “From now on I’m 
watching everything you do with a fine- 
tooth comb.” [Laughter] And one gentle- 
man said bluntly, “I don’t think people ap- 
preciate how difficult it is to be a pawn of 
labor.” [Laughter] My own favorite is, “Mr. 
Speaker, what bill did we just pass?” 
[Laughter] 

But if politics has its drawbacks, I think 
you'll also agree that it also has its great 
moments. And being here tonight is one. 
What we accomplish between now and next 
November can provide us with another one. 

Now, let me put you at ease. I didn’t 
come here tonight to lecture you on the 
economy or to make off-hand predictions 
about the exact figures making up this 
year’s growth rate. The problems of interest 
rate, unemployment, and deficits aren’t any 
secret. And you, of all people, know that it 
was the policies, as Guy has told us, of tax 
and tax and spend and spend over many 
decades that brought those problems on. 

On the second point, I’m sure all of 
you’ve gotten a little weary of the great 
seers and prophets in the financial and po- 
litical worlds, some optimistic, some pessi- 
mistic, who, even if they don’t know how to 
predict accurately, at least know how to 
predict often. [Laughter] It reminds me of 
the sweet revenge that one businessman 
had recently when he told the company 
economist who was jumping out of an 
upper-story window, “Don’t worry, Herb. 
You'll be bottoming out soon.” [Laughter] 

So, this isn’t a night for lecturing or 
prophesying. You know where we stand 
and where we’re going, and you're ready to 
go to work for our cause. We have an im- 
portant job ahead of us. Getting our mes- 
sage across will take time and effort, but we 
do have tremendous advantages. The issues 
are with us this year. And by November 2d, 
if we do our job well, the voters will be in a 
mood to reconfirm the mandate that they 
gave us in 1980. 


Remember, after the national political 
debate gets underway, it’s the other party 
that will have to make some stark admis- 
sions to the American people. It’s the liber- 
al leadership of the other party that is going 
to have to say, “We’re the ones who refuse 
to cut spending. We’re the ones who tried 
to take away your tax cut. We’re the ones 
who tried to protect every lord and fiefdom 
in the Federal bureaucracy. We’re the ones 
who wanted a bargain-basement military 
and held a fire sale on national security.” 
And, believe me, when they start talking 
like that, I think we, as Republicans, ought 
to give them all the running room they 
need and want. 

You know, some people in Washington 
tend to forget one very important insight 
that our Republic was founded on: that 
there resides in the American people a 
common wisdom, a basic decency that 
comes to the fore just when it’s needed 
most. The American people know the kind 
of economic catastrophe that this adminis- 
tration and this new majority in the Senate 
and these Congressmen who are here to- 
night inherited. They sense the enormous 
strides that we’ve made in reversing that 
trend and laying the foundation for eco- 
nomic recovery. 

With the help of responsible Democrats 
and Independents, the American people 
also know that our party has done some- 
thing that hasn’t been done in politics for a 
very long time. Yes, as Guy said, we were 
going to cut spending, reduce the tax 
burden, rebuild our national defenses, and 
keep the peace by being firm with the Sovi- 
ets. We said those things, and we meant 
them. We made our promises, and we kept 
them. Now it’s vital that all of us, office- 
holders and nonofficeholders alike, remind 
the people of what they already instinctive- 
ly know and feel. 

Most Americans spend their time bring- 
ing up their families and making a living. 
They don’t talk and think politics nearly as 
much as we who are in this room do. Re- 
member, something that might sound re- 
petitive to us in politics is probably some- 
thing that most Americans will be hearing 
for the first time. So, starting tonight, let’s 
go to the American people. 
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Let’s remind them of the economic mess 
we faced when we took office that January: 
inflation in double digits, as you’ve been 
told, for 2 years in a row, back to back; first 
time in peacetime, interest rates that had 
hit, yes, 214% percent; productivity and the 
rate of growth in the gross national product 
down for the third year in a row; and a 
money supply that had increased at a 13- 
percent annual rate in the last half of 1980. 

Let’s remind them that in 1976 the infla- 
tion rate stood at 4.8. By 1980 it was two- 
and-a-half times as high—12.4. Let’s remind 
them that in December of 1976 the prime 
rate—interest rate averaged 6.4 percent. By 
December 1980, as you’ve been told, it 
reached that 21% percent, a 200-percent 
increase. 

Let’s remind them that when we took 
office, unemployment had been climbing 
and business failures increasing. When the 
recession hit us, it was our legacy from the 
years of boom-and-bust, of erratic spending 
and monetary policy. And that recession 
didn’t just come out of the sky; it actually 
began in 1979. 

I remember standing in one town in the 
Midwest during the campaign and calling 
attention of the audience to the fact that in 
that town then unemployment was 20 per- 
cent. And in the next city that I went to it 
was 18 percent. And so it went down 
through the Ohio Valley, into the midwest- 
ern States, where the collapse had already 
begun in several important industries. 

Let’s point out that for all of this, there’s 
been one overriding cause—we’ve said it 
before and let’s say it again—government is 
too big, and it spends too much money. 

In the last 10 years Federal spending tri- 
pled. In the last 5 years Federal taxes dou- 
bled, largely because of the growth of social 
programs. In 1950 social programs cost the 
taxpayers $12 billion; in 1980, nearly 300 
billion—an increase of an incredible 2,300 
percent. In that same period, prices rose by 
278 percent. So, real social spending was 
actually five-and-a-half times higher than in 
1950. 

By 1980 one out of every three American 
families was receiving Federal assistance of 
one sort or another—one out of every three 
families. The budget for the Department of 
Health and Human Services—$250 billion 
roughly, the third largest budget in the 
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world, exceeded only by the total budgets 
of the Soviet Union and the United States. 

Take just one social program as an illus- 
tration. Sixteen years ago we were spending 
$65 million on food stamps—65 million. In 
1981 we spent $11.3 billion. That’s an in- 
crease of over 16,000 percent. 

I use the food stamp program here be- 
cause surveys show that it is the one Feder- 
al program whose abuses Americans have 
personally seen on a weekly basis at the 
checkout counters of their supermarkets. 
One report a few years ago by the auditor 
general of Florida, for example, showed 
that in a single month, 16 percent of the 
State’s recipients had fraudulently obtained 
food stamp benefits totaling $4 million, and 
another 15 percent of the Florida recipients 
had received 1% million in benefits 
through bureaucratic errors. And those fig- 
ures were for a single month in a single 
State. 

Much of the spending for these social pro- 
grams is virtually automatic. They were 
part of the Topsy-like growth of all entitle- 
ment programs. Total payments as to indi- 
viduals grew 400 percent in the last decade 
alone. Now, include in this picture the in- 
terest payments on our tremendous Federal 
debt, that, as you’ve been told, reached 
more than a trillion dollars last year. The 
yearly interest payments are a hundred bil- 
lion dollars, and that’s as much as the entire 
Federal budget was just 20 years ago—and 
we can all remember back 20 years ago, 
and I don’t think that we were lacking for 
any amount of government with what we 
were spending then. 

In fact, if you take the cost of automatic 
spending increases and entitlement pro- 
grams, add them to the interest payments 
and the Federal debt and the other uncon- 
trollables, and it means that 70 percent of 
the entire Federal budget is made up of 
items over which the Congress and the ad- 
ministration are supposed to have no con- 
trol. I wonder how some of you in the pri- 
vate sector would feel if you were told to 
rescue a sinking business, but only on the 
condition that you could work with 30 per- 
cent of that business’ budget and the other 
70 percent was off-limits. So I think you can 
begin to understand the difficulty of halting 
the kind of momentum built up by the Fed- 
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eral spending juggernaut over the past few 
decades. 

You know, it was a difficult and darn-near 
pathetic situation that confronted us in late 
January of 1981. I was in office just a little 
over an hour, and I left the Inaugural plat- 
form, walked into the Capitol, and signed 
an Executive order [memorandum] that 
began the long and difficult process of slow- 
ing the growth of government. It was an 
Executive order freezing the hiring of Fed- 
eral employees at the limit at which they 
were then in their offices and jobs. 

Our economic recovery program has cut 
the rate of growth in Federal spending 
nearly in half. It'll cut taxes for individuals 
and business by more than $300 billion by 
1984. It will cut taxes for individuals and 
business by more than $300 billion by 1984. 
For the first time in history, taxes are 
scheduled to be indexed to the rate of infla- 
tion. That takes away government’s hidden 
incentive to inflate the currency. And final- 
ly we acted quickly and effectively to cut 
away the thicket of Federal regulations—a 
thicket that was stifling business and indus- 
trial growth. 

In less than a year, the increase in those 
regulations was reduced by nearly one- 
third. George Bush is on his way to China 
right now to have some conversations with 
them, but George has been chairing that 
task force that has been whittling away at 
those regulations. And the Federal Register 
is smaller by some 23,000 pages. That’s the 
book that lists the regulations. 

We also moved against waste and fraud 
with a task force, including our Inspectors 
General, who have already found thousands 
and thousands of people who’ve been dead 
for as long as 7 years and are still receiving 
their benefit checks. Now, I’ve heard of 
cradle to grave security—{/aughter|—but 
cradle to the Pearly Gates is something else. 
[Laughter] Who said you can’t take it with 
your [Laughter] 

We've concentrated on criminal prosecu- 
tions, and we’ve cut back in other areas like 
the multitude of films, pamphlets, and 
public relations experts—or as we some- 
times have come to call them here now, the 
Federal flood of flicks, flacks, and foldouts. 
[Laughter] 

We're cutting the number of people in 
the Federal payroll by 75,000 over the next 


few years and are fighting to dismantle the 
Department of Energy and the Department 
of Education—agencies whose policies have 
frequently been exactly the opposite of 
what we need for real energy growth and 
sound education for our children. 

I think we can stand on the record. We 
managed in less than one year to substan- 
tially slow the momentum of decades of 
growth in government. The new manage- 
ment of a failing company that made 
changes like this in only one year would 
soon be the talk of Wall Street. Things are a 
little different in Washington. 

Our program has been in effect for only a 
little more than 7 months. Our dollar is 
stronger than it’s been in 10 years. The in- 
flation rate, which a year ago was the 
number one economic concern of most 
Americans, has taken a dramatic turn. The 
year 1981 ended with an inflation rate of 
8.9 percent. It had been 12.4 in 1980. And 
since the beginning of this fiscal year, in 
October, inflation has averaged 3.2 percent. 
The rate for February was only 3 percent. 
And then in March, for the first time in 
nearly 17 years, the Consumer Price Index 
actually declined. It actually went below 
zero, and the prices went down. Now, that’s 
a record we can point to. 

Americans are beginning to feel the ef- 
fects of lowered inflation. And this summer 
and fall they'll begin feeling the full effects 
of those substantial July tax cuts they have 
coming. 

Now, one other thing that we'll have to 
do is meet head-on some of the myths that 
have been perpetrated about what this ad- 
ministration has been trying to do. Some of 
our adversaries like to portray America as 
made up of two diametrically opposed 
classes—one rich, one poor, both locked in a 
permanent state of conflict and neither one 
able to get ahead except at the expense of 
the other. I have often described our oppo- 
nents on the other side of the aisle as being 
people who can’t see a fat man standing 
beside a thin one without automatically 
coming to the conclusion the fat man got 
that way by taking advantage of the thin 
one. [Laughter] 

We have to go to the American people 
and explain how our economic recovery 
program is designed to help everyone. We 
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have to go to the American people and 
make clear the basic philosophical differ- 
ence between we Republicans and the lib- 
eral leadership of the Democratic party, 
that that is the difference that sets us apart 
and that the people must choose between. 

I don’t believe it’s the job of government 
to play to the politics of envy or division, to 
hand to Federal bureaucrats the right to 
redistribute our people’s income in the 
hope of ushering in some great new utopia. 
Our economic program will try to help ev- 
eryone. It'll encourage wealthier Americans 
to stop seeking tax shelters and invest in 
productive industries and businesses that 
will provide new jobs and greater wealth 
for all of us. It'll give the middle class—the 
middle-class, working American a fatter 
paycheck, a lowered inflation rate, a chance 
to invest and save, a chance to get a little 
ahead of the game again. 

It'll help entrepreneurs, small business- 
men, those who hope someday to go into 
business for themselves by giving them 
greater rewards for the risks they take in 
the marketplace. Small business, as you all 
know, provides 80 percent of the new jobs 
in America. So, our tax cuts will help gradu- 
ally to cut the rate of unemployment and 
get Americans back to work by stimulating 
small business and new enterprise. 

And our program is going to help lower 
income Americans. Let me revise that. It 
has already helped them. A family of four 
with a fixed income of $15,000 has over 
$1,000 more in spending power because of 
the decreased inflation rate already. Now, 
that’s a bigger increase in help to lower 
income Americans than was ever given in a 
single year by the increase in many of the 
aid programs dreamed up by the other 
party during the last few decades. 

Now, we also know that some people 
don’t want us to cut into scandal-ridden or 
ineffective Federal programs partly because 
they’re interested in preserving the huge 
bureaucracies that those programs feed on. 
You know, with all of the attempt to help 
the truly needy and the people who must 
have our help, actually too many of those 
programs really set up, established, and 
then perpetuated an upper-middle class 
level of bureaucrats who had to maintain 
those needy people in their needy state as a 
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clientele to preserve their own new-found 
wealth. 

Dependency on _ government should 
never be looked on as a chance to build a 
political constituency. Those who were de- 
pendent on government through no fault of 
their own must always be provided for. But 
to the millions of Americans who want to 
end their own dependency, we must offer a 
better way to improve their lives and climb 
the economic ladder as high as their aspira- 
tions will take them. 

There are people who are sharpening 
their pencils tonight to talk about this 
dinner and write about this dinner, and it 
will be listed as the ultimate in wealth and 
so forth. And we, of course, will be referred 
to as we are so often as the party of the 
rich. You know, that isn’t what is—that isn’t 
true. And that isn’t what our party wants to 
be. No party, I guess, wants to be that. But 
I'll tell you what I think we can be proud 
of. We’re the party that wants to see an 
America in which people can still get rich. 

And that’s what it all comes down to in 
the end. Yes, we have a real record of ac- 
complishment. We’ve actually cut tax rates 
and the rate of growth in spending, some- 
thing that American politicians have been 
promising for more than 20 years but some- 
how never delivered. But even more than 
that, we offer the American people what 
Franklin Roosevelt offered them in the 
1930’s—not the policies, of course, but 
hope—a way out and a way up, the hope of 
returning this country to the road of great- 
ness that it once enjoyed. 

Here is a formula for reelection, a pro- 
gram for America, a message that we can 
bring to the American people—Republi- 
cans, Democrats, and Independents alike— 
in this November, a message that with your 
help can win us the seats in the Senate and 
the House that we need to finish the job 
that we have so well begun. 

We have a majority in the Senate, which 
we must keep. But do you realize that our 
opponents, virtually without exception— 
there’s only one 2-year exception in 27 
years—that they have controlled both 
Houses of the Congress, that they are re- 
sponsible for the programs. They are re- 
sponsible for the tax structure that took 
away incentive from both business and indi- 
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viduals. Can you imagine what it is like to 
go to bed at night in that public housing we 
live in and dream what it would be like to 
wake up one day soon and know that the 
administration was doing business with a 
House and a Senate that were both under 
the majority leadership of Republicans? 

You know, when our friend, Pearl 
[Bailey] was singing the National Anthem 
tonight—I don’t know or have heard all the 
national anthems of the world, but I do 
know this: The only anthem of those I do 
know that ends with a question is ours, and 
may it be ever thus. Does that banner still 
wave “o’er the land of the free and the 
home of the brave?” Yes, it does and we’re 
going to see that it continues to wave over 
that kind of a country. 

Thank you, and God bless you. 


Note: The President spoke at approximately 
9:30 p.m. in the International Ballroom at 
the Washington Hilton Hotel. 


District of Columbia Court of Appeals 
Nomination of John A. Terry To Be an 
Associate Judge. May 5, 1982 


The President today announced the 
nomination of John A. Terry to be an Asso- 
ciate Judge of the District of Columbia 
Court of Appeals. 

From 1969 to date, Mr. Terry has been 
the Chief, Appellate Division, United States 
attorney’s office for the District of Colum- 
bia. In this position Mr. Terry has had re- 
sponsibility for all appellate litigation in- 
volving the U.S. attorney’s office in the 
Federal and local courts of the District of 
Columbia. 

He received a B.A. (magna cum laude) 
from Yale University in 1954 and was elect- 
ed to Phi Beta Kappa. He received a J.D. 
degree from Georgetown University in 
1960, where he was on the board of editors 
of the Georgetown Law Journal. 

Mr. Terry was engaged in private prac- 
tice with the firm of Terry and Bennison, 
Washington, D.C., from 1968 to 1969. He 
was staff attorney for the National Commis- 


sion on Reform of Federal Criminal Law 
from 1967 to 1968. 

Mr. Terry was an assistant U.S. attorney 
for the District of Columbia from 1962 until 
1967, and was employed as a research as- 
sistant with the U.S. Senate Select Commis- 
sion on Improper Activities in the Labor or 
Management Field from 1957 until 1960, 
and Senate Permanent Subcommittee on 
Investigations from 1960 until 1962. 

Mr. Terry has been active in bar associ- 
ation activities and has been a member of 
the board of governors of the District of 
Columbia Bar since 1977. He was born in 
Utica, N.Y., on May 6, 1933, and resides in 
Washington, D.C. 


Assassination of Turkish Honorary 
Consul General Orhan Gunduz 


Statement by the Principal Deputy Press 
Secretary to the President. May 5, 1982 


President Reagan profoundly deplores 
the cowardly assassination of Turkish Hon- 
orary Consul General Orhan Gunduz in 
Massachusetts last night. He has directed 
Federal law enforcement agencies to take 
every appropriate measure in cooperation 
with local authorities in Massachusetts to 
apprehend those responsible for this vicious 
act. 

The President is determined that the U.S. 
Government will provide no quarter for in- 
dividuals or organizations engaged in ter- 
rorist activity. The Government and people 
of Turkey are our friends, and we join with 
them in mourning the loss of Consul Gener- 
al Gunduz and in condemning those re- 
sponsible for his death. 


Cinco de Mayo, 1982 


Message of the President. May 5, 1982 


I welcome this opportunity to join with 
the government and citizens of Mexico and 
Americans of Mexican ancestry in com- 
memorating Cinco de Mayo. 
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May 5, 1862, holds a very special place in 
the hearts of all who cherish freedom. 

On that day, in the battle of Puebla, Gen- 
eral Ignacio Zaragoza led 2,000 Mexicans 
against an invasion force of 6,000 French 
troops who were on the march toward the 
capital of Mexico. After a long day of fight- 
ing against overwhelming odds, the Mexi- 
can patriots emerged victorious. 

In ceremonies in the United States and 
Mexico, that victory of the Cinco de Mayo 
is remembered with great pride, for it testi- 
fies not only to the courage and patriotism 
of the Mexican people, but to the yearnings 
of citizens everywhere to live free of for- 
eign domination. 


Ronald Reagan 


National Council on the Humanities 


Nomination of Walter Berns To Be a 
Member. May 5, 1982 


The President today announced his inten- 
tion to nominate Dr. Walter Berns to be a 
member of the National Council on the Hu- 
manities for a term expiring January 26, 
1988. He would succeed Joe Bob Rushing. 

He is currently serving as resident scholar 
at the American Enterprise Institute in 
Washington, D.C. He was a professor of po- 
litical science at the University of Toronto. 
He was a member of the faculty at Cornell 
University in 1959-1969 and was an assist- 
ant professor of political science at Yale 
University in 1956-1959. 

Dr. Berns graduated from the University 
of Iowa (B.S., 1941) and the University of 
Chicago (Ph. D., 1953). In addition, he did 
postgraduate work at Reed College (1948- 
1949) and the London School of Economics 
and Political Science (1949-1950). He is 
married, has three children, and resides in 
Bethesda, Md. He was born May 3, 1919. 


International Monetary Fund 





Nomination of Charles H. Dallara To Be 
United States Alternate Executive Director. 
May 5, 1982 





The President today announced his inten- 
tion to nominate Charles H. Dallara to be 
United States Alternate Executive Director 
of the International Monetary Fund for a 
term of 2 years. He would succeed Donald 
E. Syvrud. 

Since March 1981, he has been serving as 
Special Assistant to the Assistant Secretary 
of the Treasury for International Affairs. He 
was Special Assistant to the Under Secre- 
tary of the Treasury for Monetary Affairs in 
1979-1980. He was also with the Depart- 
ment of the Treasury in 1976-1979, serving 
as international economist in the Office of 
International Monetary Affairs. 

He graduated from the University of 
South Carolina (B.S., 1970), the Fletcher 
School of Law and Diplomacy (M.A., 1975; 
M.A.L.D., 1976) and is a Ph. D. candidate at 
the Fletcher School. 

He is married, has one child, and resides 
in Annandale, Va. Mr. Dallara was born 
August 25, 1948. 


Securities Investor Protection 
Corporation 


Nomination of Three Members of the Board 
of Directors and Designation of Vice 
Chairman. May 5, 1982 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the Board of Directors of 
the Securities Investor Protection Corpora- 
tion. The President also announced his in- 
tention to designate Roger A. Yurchuck to 
be Vice Chairman. 

Roger A. Yurchuck has been a partner with the 
firm Vorys, Sater, Seymour and Pease in Co- 
lumbus, Ohio, since 1973. He was also with the 
firm in 1962-1971. He was Acting Deputy 
Counsel to the President from January 1981 to 
February 1981 and special counsel in the office 
of the President-elect from November 1980 to 
January 1981. He was vice president, general 
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counsel, Federal Home Loan Mortgage Corp 
in 1971-1973. He has two children and resides 
in Columbus, Ohio. He was born June 9, 
1938. He would succeed Adolph Phillip Schu- 
man. 

David F. Goldberg is general partner with Gold 
berg Brothers and Goldberg Securities, a pri 
vate brokerage firm in Chicago, Ill. He was 
general partner with Geldermann and Co. in 
1958-1969. He is married, has four children 
and resides in Golf, Ill. He was born February 
26, 1931. Mr. Goldberg would succeed Brenton 
H. Rupple. 

Ralph D. DeNunzio has been president and 
chief executive officer of Kidder Peabody and 
Co., Inc., in New York Cfty, since 1977. He has 
been with the firm since 1953, serving as ex 
ecutive vice-president in 1968-1977. He has 
been a member of the Securities Investor Pro 
tection Corporation since 1973. He is married 
has three children, and resides in Riverside 
Conn. He was born November 17, 1931 


Federal National Mortgage Association 


Reappointment of Five Members of the 
Board of Directors. May 5, 1982 


The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Directors of 
the Federal National Mortgage Association 
They are all reappointments for terms 
ending on the date of the annual meeting 
of the stockholders in 1983 
Merrill Butler is president of 

Corp. in Irvine, Calif., and Bullard Homes 

Corp. in Fresno, Calif. He began his home 

building career in 1956 when he founded the 

Butler-Harbour Construction Co. in Anaheim 

Calif. He is president of the National Associ 

ation of Home Builders and is a member of the 

advisory committee of the Federal Home Loan 

Mortgage Corporation. He graduated from the 

University of Southern California in 1948. He is 

married, has three children, and 

Corona Del Mar, Calif. He was born February 

18, 1925 


Butler 


Housing 


resides in 


James E. 


Diego State University. He graduated from San 
Diego State University (B.A., 1967). He is mar- 
ried, has two children, and resides in Del Mar, 
Calif. He was born September 29, 1941. 


Bert A. Getz has been president and director of 
the Globe Corp., a family-owned holding com- 
pany in Scottsdale, Ariz., since 1959. He has 
also served as director of the Arizona Bank 
since 1970 and the First National Bank of Win- 
netka since 1968. He graduated from the Uni- 
versity of Michigan (B.B.A., 1959). He is mar- 
ried, has three children, and resides in Scotts- 
dale, Ariz. He was born May 7, 1937. 

Dianne E. Ingels is an independent real estate 
broker, investor, and consultant in Colorado 
Springs, Colo. She was president and broker of 
Ingels Co., in 1976-1977. She was a partner 
with Smartt-Ingels and Associates, Realtors, in 
1968-1975. She was appointed to the Colorado 
Springs Urban Renewal Commission in 1972 
and was elected chairman of the commission in 
1974. She graduated from the University of 
Colorado (B.S., 1963) and New York University 
M.S., 1964). She resides in Colorado Springs, 
Colo., and was born August 8, 1941 


Lyon is currently chairman of the 
board and chief executive officer of the River 
Oaks Bank and Trust Co., the River Oaks Fi- 
nancial Corp., and Ruska Instruments Corp. He 
also is a member of the World Business Coun 
cil, American Institute of Banking, 
Bankers Association, National Board of Real- 
tors, Texas Real Estate Association, 
Board of Realtors, and the Houston Home 
Builders Association. Mr. Lyon attended Rice 
and the University of Houston. He 
has three children and resides in Houston, Tex 
He was born August 25, 1927 


Houston 


Houston 


University 


Federal Council on the Aging 


Nomination of Two Members and 


Designation of Chairman. 


May 5, 1982 


The President today announced his inten- 


tion to nominate the following individuals 


to be members of the Federal Council on 
the Aging. They are both reappointments. 
The President also announced his intention 
to redesignate Adelaide Attard to be Chair- 
man. 


James B. Coles has been engaged as 
contractor and owner and 
board of James B 


a gene ral 
chairman of the 
Coles, Inc., and the Coles 
Development Co., Inc., in San Diego, Calif., 
1972. He is a member of the National 
Association of Home Builders and serves on the 
executive board and board of directors of San 


since 
Adelaide Attard of New York is presently Nassau 


County Commissioner and was a member of 
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the National Advisory Committee, 1981 White 
House Conference on Aging. 

Charlotte W. Conable of New York is presently 
coordinator of public policy projects, women’s 
studies, Washington University. She 
was a member of the National Advisory Com- 
mittee, 1981 White House Conference on 
Aging 


George 


Imports of Sugars, Sirups, and Molasses 


Proclamation 4940. May 5, 1982 


IMPORT FEES ON CERTAIN SUGARS, SIRUPS 
AND MOLASSES 

By the President of the United States 

A Proclamation 

1. The Secretary of Agriculture has ad- 
vised me that he has reason to believe that 
certain sugars, sirups and molasses derived 
from sugar cane or sugar beets, classified 
under items 155.20 and 155.30, of the Tariff 
Schedules of the United States (TSUS) {19 
U.S.C. 1202), are being, or are practically 
certain to be, imported into the United 
States under such conditions and in such 
quantities as to render or tend to render 
ineffective, or to materially interfere with, 
the price support operations being conduct- 
ed by the Department of Agriculture for 
sugar cane and sugar beets. The Secretary 
of Agriculture has also advised me that he 
has reason to believe that the import fees 
imposed by Proclamation 4887 of Decem- 
ber 23, 1981, should be modified in order 
to prevent the importation of the items de- 
scribed above from rendering or tending to 
render ineffective, or materially interfering 
with the price support operations being 
conducted by the Department of Agricul- 
ture for sugar beets and sugar cane. 

2. I agree that there is reason for such 
beliefs by the Secretary of Agriculture. By 
Proclamation 4887 I requested the United 
States International Trade Commission to 
make an immediate investigation with re- 
spect to such matters pursuant to section 22 
of the Agricultural Adjustment Act of 1933, 
as amended (7 U.S.C. 624), and to report its 
findings and recommendations to me as 
soon as possible. The United States Interna- 


578 


tional Trade Commission is presently con- 
ducting such an investigation, and has not 
yet submitted its report to me. I am there- 
fore requesting that the United States Inter- 
national Trade Commission continue its in- 
vestigation with respect to such matters and 
to report its findings and recommendations 
to me as soon as possible. 

3. The Secretary of Agriculture has also 
determined and reported to me_ with 
regard to such sugars, sirups and molasses 
that a condition exists which requires emer- 
gency treatment and that the import fees 
hereinafter proclaimed should be imposed 
without awaiting thé report and recommen- 
dations of the United States International 
Trade Commission. 

4. I find and declare that the imposition 
of the import fees hereinafter proclaimed, 
without awaiting the recommendations of 
the United States International Trade Com- 
mission with respect to such action, is nec- 
essary in order that the entry, or withdraw- 
al from warehouse for consumption, of cer- 
tain sugars, sirups and molasses described 
below by value, use and physical descrip- 
tion and classified under TSUS items 155.20 
and 155.30 will not render or tend to 
render ineffective, or materially interfere 
with, the price support operations being 
conducted by the Department of Agricul- 
ture for sugar cane and sugar beets. 

Now Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, by 
the authority vested in me by section 22 of 
the Agricultural Adjustment Act of 1933, as 
amended, and the Statutes of the United 
States, including Section 301 of Title 3 of 
the United States Code, do hereby proclaim 
until otherwise superseded by law: 

A. Headnote 4 of part 3 of the Appendix 
to the TSUS is continued in effect and 
amended, effective 12:01 a.m. (Eastern 
Daylight Time) of the day following the 
date of the signing of this Proclamation, by 
changing paragraph (c) to read as follows: 

(cXi) The quarterly adjusted fee provided for in 
items 956.05 and 957.15 shall be the amount of 
the fee for item 956.15 plus one cent per pound. 

(ii) The quarterly adjusted fee provided for in 
item 956.15 shall be the amount by which the 
average of the adjusted daily spot (domestic) 
price quotations for raw sugar for the 20 consecu- 
tive market days immediately preceding the 20th 
day of the month preceding the calendar quarter 
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during which the fee shall be applicable (as re- 
ported by the New York Coffee, Sugar and Cocoa 
Exchange) expressed in United States cents per 
pound, in bulk, is less than the applicable market 
stabilization price: Provided, That whenever the 
average of the daily spot (domestic) price quota- 
tions for 10 consecutive market days within any 
calendar quarter (1) exceeds the market stabiliza- 
tion price by more than one cent, the fee then in 
effect shall be decreased by one cent per pound, 
or (2) is less than the market stabilization price 
by more than one cent, the fee then in effect 
shall be increased by one cent per pound. The 
adjusted daily spot (domestic) price quotation for 
any market day shall be the daily spot (domestic) 
price quotation for such market day less the 
amount of the fee for item 956.15 that is in effect 
on that day. 


(iii) The market stabilization price for the re- 
mainder of the second, and the third calendar 
quarters of 1982 shall be 19.8800 cents per 
pound. The market stabilization price that shall 
be applicable to each subsequent fiscal year shall 
be determined and announced by the Secretary 
of Agriculture (hereafter the “Secretary”) in ac- 
cordance with this headnote no later than 30 
days prior to the beginning of the fiscal year for 
which such market stabilization price shall be ap 
plicable. The market stabilization price shall be 
equal to the sum of: (1) the price support level 
for the applicable fiscal year, expressed in cents 
per pound of raw cane sugar; (2) adjusted aver 
age transportation costs; (3) interest costs, if appli- 
cable; and (4) 0.2 cent. The adjusted average 
transportation costs shall be the weighted aver- 
age cost of handling and transporting domestical- 
ly produced raw cane sugar from Hawaii to Gulf 
and Atlantic Coast ports, as determined by the 
Secretary. Interest cost shall be the amount of 
interest, as determined or estimated by the Sec 
retary, that would be required to be paid by a 
recipient of a price support loan for raw cane 
sugar upon repayment of the loan at full maturi- 
ty. Interest costs shall only be applicable if a 
price support loan recipient is not required to 
pay interest upon forfeiture of the loan collateral 


(iv) The Secretary shall determine the amount 
of the quarterly fees in accordance with this 
headnote and shall announce such fees not later 
than the 25th day of the month preceding the 
calendar quarter during which the fees shall be 
applicable. The Secretary shall certify the 
amount of such fees to the Secretary of the 
Treasury and file notice thereof with the Federal 
Register prior to the beginning of the calendar 
quarter during which the fees shall be applicable 
The Secretary shall determine and announce any 
adjustment in the fees made within a calendar 
quarter in accordance with the proviso of para- 
graph (ii) hereof, shall certify such adjusted fees 


to the Secretary of the Treasury, and shall file 
notice thereof with the Federal Register within 3 
market days of the fulfillment of that proviso. 


(v) If an adjustment is made in the fee in ac- 
cordance with the proviso of paragraph (ii) 
hereof, any subsequent adjustment made within 
that quarter shall only be made on the basis of 
the average spot price for any 10 consecutive 
market day period following the effective date of 
the immediately preceding fee adjustment. No 
adjustment shall be made in any fee in accord- 
ance with the proviso of paragraph (ii) hereof 
during the last fifteen market days of a calendar 
quarter. 


(vi) Any adjustment made in a fee during a 
quarter in accordance with the proviso of para- 
graph (ii) hereof shall be effective only with re- 
spect to sugar entered or withdrawn from ware- 
house for consumption after 12:01 a.m. (local 
time at point of entry) on the day following the 
filing of notice thereof with the Federal Register: 
Provided, That such adjustment in the fee shall 
not apply to sugar exported (as defined in section 
152.1 of the Customs Regulations) on a through 
bill of lading to the United States from the coun- 
try of origin before such time. The exemption 
contained in the preceding proviso shall apply 
regardless of whether the adjustment in the fee is 
upward or downward 

B. Items 956.05, 956.15 and 957.15 of 
part 3 of the Appendix to the TSUS are 
continued in effect and amended to read as 
follows: 


Rates of Duty 
(Section 22 Fees) 


Item Articles 


Sugars, sirups and 
molasses 
derived from 
sugar cane or 
sugar beets, 
except those 
entered 
pursuant to a 
license issued by 
the Secretary of 
Agriculture in 
accordance with 
headnote 4(a): 

Principally of 
crystalline 
structure or in 
dry amorphous 
form, provided 
for in item 
155.20 part 10A, 
schedule 1: 
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Rates of Duty 


Item Articles 


(Section 22 Fees) 





Not to be further 
refined or 
improved in 
quality. 


To be further 
refined or 
improved in 
quality. 


Not principally of 
crystalline 
structure and 
not in dry 
amorphous 
form, containing 
soluble nonsugar 
solids (excluding 


5.0703 cents per 


lb. adjusted 
quarterly in 
accordance with 
headnote 4(c), 
but not in excess 
of 50% ad val. 


4.0703 cents per 


lb. adjusted 
quarterly in 
accordance with 
headnote 4(c), 
but not in excess 
of 50% ad val. 


5.0703 cents per 


lb. of total 
sugars, adjusted 
quarterly in 
accordance with 
headnote 4(c), 
but not in excess 
of 50% ad val. 


any foreign 
substance that 
may have been 
added or 
developed in 
the product) 
equal to 6% or 
less by weight of 
the total soluble 
solids, provided 
for in item 
155.30, part 
10A, schedule 1. 





C. The provisions of this proclamation 
shall terminate upon the filing of a notice in 
the Federal Register by the Secretary of Ag- 
riculture that the Department of Agricul- 
ture is no longer conducting a price support 
program for sugar beets and sugar cane. 

D. The fees established in paragraph B of 
this proclamation shall be adjusted on a 
quarterly basis. beginning July 1, 1982. Such 
fees shall be adjusted on an intra-quarterly 
basis as provided by the proviso of para- 
graph (c\Xii) of Headnote 4 of part 3 of the 
Appendix to the TSUS, as added herein, be- 
ginning with any 10 consecutive market 
day period following the day this proclama- 
tion is signed. 

E. The provisions of Proclamation 4887 of 
December 23, 1981 are hereby terminated, 
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except with respect to those articles which 
are exempted from the provisions of this 
proclamation under paragraph F below. 

F. This proclamation shall be effective as 
of 12:01 a.m. (Eastern Daylight Time) on 
the day following its signing. However, the 
provisions of this proclamation shall not 
apply to articles entered, or withdrawn 
from warehouse for consumption, prior to 
July 1, 1982, and which had been exported 
(as defined in section 152.1 of the Customs 
Regulation) on a through bill of lading to 
the United States from the country of origin 
prior to April 23, 1982. 

In Witness Whereof, I have hereunto set 
my hand this 5th day of May, in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and 
sixth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 9:34 a.m., May 6, 1982] 
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Proclamation 4941. May 5, 1982 





MODIFICATION OF QUOTAS ON CERTAIN 
SUGARS, SIRUPS AND MOLASSES 


By the President of the United States 
of America 


A Proclamation 


1. Headnote 2 of subpart A of part 10 of 
schedule 1 of the Tariff Schedules of the 
United States (19 U.S.C. 1202), hereinafter 
referred to as the “TSUS”, provides, in rele- 
vant part, as follows: 

“(i) . . . if the President finds that a par- 
ticular rate not lower than such January 1, 
1968, rate, limited by a particular quota, 
may be established for any articles provided 
for in item 155.20 or 155.30, which will 
give due consideration to the interests in 
the United States sugar market of domestic 
producers and materially affected contract- 
ing parties to the General Agreement on 
Tariffs and Trade, he shall proclaim such 
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particular rate and such quota limitation, 


“(ii) . . . any rate and quota limitation so 
established shall be modified if the Presi- 
dent finds and proclaims that such modifi- 
cation is required or appropriate to give 
effect to the above considerations; . . .” 

2. Headnote 2 was added to the TSUS by 
Proclamation No. 3822 of December 16, 
1967 (82 Stat. 1455) to carry out a provision 
in the Geneva (1967) Protocol of the Gener- 
al Agreement on Tariffs and Trade (Note | 
of Unit A, Chapter 10, Part I of Schedule 
XX; 19 U.S.T., Part II, 1282). The Geneva 
Protocol is a trade agreement that was en- 
tered into and proclaimed pursuant to sec- 


tion 201(a) of the Trade Expansion Act of 
1962 (19 U.S.C. 1821(a)). Section 201(a) of 


the Trade Expansion Act authorizes the 
President to proclaim the modification or 
continuance of any existing duty or other 
import restriction or such additional import 
restrictions as he determines to be required 
or appropriate to carry out any trade agree- 


ment entered into under the authority of 


that Act. 

3. I find that the quantitative limitations 
hereinafter proclaimed are appropriate to 
carry out the trade agreement described in 
paragraph 2 of this proclamation and the 
International Sugar Agreement, 1977 (31 
U.S.T. 5135), and give due consideration to 
the interests in the United States sugar 
market of domestic producers and material- 
ly affected contracting parties to the Gener- 
al Agreement on Tariffs and Trade. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, by 
the authority vested in me by the Constitu- 


tion and statutes, including section 201 of 


the Trade Expansion Act of 1962, section 
301 of Title 3 of the United States Code, 
and the International Sugar Agreement, 
1977, Implementation Act (P.L. 96-236, 94 
Stat. 336), and in conformity with Headnote 


2 of subpart A of part 10 of schedule 1 of 


the TSUS, do hereby proclaim until other- 
wise superseded by law: 

A. Headnote 3 of subpart A, part 10, 
schedule 1 of the TSUS is modified to pro- 
vide as follows: 

3. (a) The total amount of sugars, sirups, 
and molasses described in items 155.20 and 
155.30, the products of all foreign countries, 
entered, or withdrawn from warehouse for 


consumption, between May 11, 1982 and 
June 30, 1982, inclusive, shall not exceed, in 
the aggregate, 220,000 short tons, 
value. 

(b) Beginning with the third calendar 
quarter of 1982, the Secretary of Agricul- 
ture (hereafter the Secretary) shall establish 
for each calendar quarter the total amount 
(expressed in terms of raw value) of sugars, 
sirups, and molasses described in items 
155.20 and 155.30, the products of all for- 
eign countries, which may be entered, or 
withdrawn from warehouse for consump- 
tion, during such calendar quarter. The Sec- 
retary shall determine such amount, inform 
the Secretary of the Treasury of his deter- 
mination, and file notice thereof with the 
Federal Register no \ater than the 15th day 
of the month immediately preceding the 
calendar quarter during which such deter- 
mination shall be in effect. In determining 
such amounts the Secretary shall give due 
consideration to the interests in the United 
States sugar market of domestic producers 
and materially affected contracting parties 
to the General Agreement on Tariffs and 
Trade. 

(c) The total amounts of sugars, sirups, 
and molasses permitted to be imported 
under paragraphs (a) and (b) of this head- 
note shall be allocated to the following sup- 
plying countries or areas in the following 
percentages: 


Taw 


Country Percentage 


Canada 
Guatemala 
Belize 

El Salvador 
Honduras 
Nicaragua 
Costa Rica 
Panama 
Jamaica 
Dominican Republic 
Colombia 
Guyana 
Ecuador 
Peru 

Brazil 
Argentina 
Thailand 


_ 


POURED ROH OUH< 
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Country Percentage 


Philippines 

Taiwan 

Australia 

Mauritius 

Mozambique 

Rep. S. Africa 

Swaziland 

Other specified countries 
and areas 


The category “Other specified countries 
and areas” shall consist of the following: 
Mexico, Haiti, Barbados, Trinidad-Tobago, 
Bolivia, Paraguay, France, India, Anguilla, 
Antigua, Dominica, Grenada, Saint Lucia, 
Saint Vincent and the Grenadines, Montser- 
rat, Saint Christopher-Nevis, British Virgin 
Islands, Fiji, Tonga, Nauru, Malagasy Re- 
public, Zimbabwe and Malawi. 
Notwithstanding the allocation provisions 
set forth above, the Secretary may, after 
consultation with the U.S. Trade Repre- 
sentative, the Department of State, and the 
Department of the Treasury, issue regula- 
tions modifying the allocation provisions 
governing “Other specified countries and 
areas” if the Secretary determines that such 
modifications are appropriate to provide 
such countries and areas reasonable access 
to the United States sugar market. Such 
regulations may, among other things, pro- 
vide for the establishment of minimum 
quota amounts, the establishment of quota 
periods other than quarterly periods, and 
the carrying forward of unused quota 
amounts into subsequent quota periods. 

(d) The Secretary, after consultation with 
the U.S. Trade Representative and the De- 
partment of State, may suspend the alloca- 
tion provisions of paragraph (c), or may es- 
tablish quantitative limitations for periods 
of time other than calendar quarters as pro- 
vided in paragraph (b), if the Secretary de- 
termines that such action or actions are ap- 
propriate to give due consideration to the 
interests in the United States sugar market 
of domestic producers and materially affect- 
ed contracting parties to the General 
Agreement on Tariffs and Trade. The Sec- 
retary may reinstate the allocation provi- 
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sions of paragraph (c), or may amend any 
quantitative limitations (including the time 
period for which such limitations are appli- 
cable) which have previously been estab- 
lished under this paragraph or paragraph 
(b), if the Secretary determines that the 
considerations set forth in the previous sen- 
tence so warrant. The Secretary shall 
inform the Secretary of the Treasury of any 
determination made under this paragraph. 
Notice of such determinations shall be filed 
with the Federal Register, and such deter- 
minations shall not become effective until 
the day following the date of filing of such 
notice or such later date as may be speci- 
fied by the Secretary. 

(e) The U.S. Trade Representative or his 
designee, after consultation with the De- 
partment of Agriculture and the Depart- 
ment of State, may modify the allocation 
provisions of paragraph (c) (including the 
deletion or addition of any country or area), 
and may prescribe further rules, limitations 
or prohibitions on the entry of sugar if he 
finds that such actions are appropriate to 
carry out the obligations of the United 
States under the International Sugar Agree- 
ment, 1977, or any successor agreement 
thereto, and that such actions give due con- 
sideration to the interests in the United 
States sugar market of domestic producers 
and materially affected contracting parties 
to the General Agreement on Tariffs and 
Trade. If the U.S. Trade Representative 
takes any such action, he shall so inform the 
Secretary of the Treasury and the Secretary 
of Agriculture and shall publish notice 
thereof in the Federal Register. Such action 
shall not become effective until the day fol- 
lowing the date of filing of such notice or 
such later date as may be specified by the 
U.S. Trade Representative. 

(f) The Secretary shall, in consultation 
with the U.S. Trade Representative, the De- 
partment of State, and other concerned 
agencies, review the operation of this head- 
note prior to September 1 of each year. In 
making such review, the Secretary shall de- 
termine whether the continued operation 
of paragraphs (b), (c), (d), and (e) of this 
headnote gives due consideration to the in- 
terests in the United States sugar market of 
domestic producers and materially affected 
contracting parties to the General Agree- 
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ment on Tariffs and Trade, and whether 
the operation of paragraph (g) of this head- 
note would give due consideration to such 
interests. The Secretary shall file a notice of 
such determinations in the Federal Register 
no later than September 1 of each year. If 
the Secretary determines that the contin- 
ued operation of paragraphs (b), (c), (d), and 
(e) of this headnote would not give due con- 
sideration to the interests in the United 
States sugar market of domestic producers 
and materially affected contracting parties 
to the General Agreement on Tariffs and 
Trade, and that the provisions of paragraph 
(g) of this headnote would give due consid- 
eration to such interests, paragraphs (b), (c), 
(d), and (e) of this headnote shall terminate 
as of the first day of October following such 
determinations. 

(g) If paragraphs (b), (c), (d), and (e) of this 
headnote are terminated under the provi- 
sions of paragraph (f) of this headnote, the 
total amount of sugars, sirups, and molasses 
described in items 155.20 and 155.30, the 
products of all foreign countries, entered, or 
withdrawn from warehouse for consump- 
tion, in any fiscal (October 1-September 30) 
year shall not exceed, in the aggregate, 
6,900,000 short tons, raw value. The U.S 
Trade Representative or his designee may 
allocate this quantity among supplying 
countries or areas, and may prescribe fur- 
ther rules, regulations, limitations or prohi- 
bitions on the entry of sugar in accordance 
with the International Sugar Agreement, 
1977, and Public Law 96-236. The U.S 
Trade Representative or his designee shall 
inform the Commissioner of Customs of any 
such action regarding the importation of 
sugar, and shall publish notice thereof in 
the Federal Register 

(h) For the purposes of this headnote, the 
term “raw value” means the equivalent of 
such articles in terms of ordinary commer- 
cial raw sugar testing 96 degrees by the 
polariscope as determined in accordance 
with regulations issued by the Secretary of 
the Treasury. Such regulations may, among 
other things, provide: (1) for the entry of 
such articles pending a final determination 
of polarity; and (2) that positive or negative 
adjustments for differences in preliminary 
and final raw values be made in the same 


or succeeding quota periods. The principal 
grades and types of sugar shall be translated 
into terms of raw value in the following 
manner: 

(i) For articles described in item 155.20, 
by multiplying the number of pounds there- 
of by the greater of 0.93, or 1.07 less 0.0175 
for each degree of polarization under 100 
degrees (and fractions of a degree in pro- 
portion). 

(ii) For articles described in item 155.30, 
by multiplying the number of pounds of the 
total sugars thereof (the sum of the sucrose 
and reducing or invert sugars) by 1.07. 

(iii) The Secretary of the Treasury shall 
establish methods for translating sugar into 
terms of raw value for any special grade or 
type of sugar for which he determines that 
the raw value cannot be measured 
quately under the above provisions. 

B. Those parts of Proclamation 4334 of 
November 16, 1974, Proclamation 4610 of 
November 30, 1978, Proclamation 4663 of 
May 24, 1979, and Proclamation 4770 of 
July 1, 1980, which are inconsistent with 
the provisions of paragraph (A) above, are 
hereby terminated. 

C. The provisions of this Proclamation 
shall be effective as of May 11, 1982. How- 
ever, the quantitative limitations imposed 
by paragraphs (a) and (c) of Headnote 3 of 
subpart A, part 10, schedule I of the TSUS, 
as modified herein, shall not apply to arti- 
cles entered, or withdrawn from warehouse 
for consumption, to July 1, 1982, 
which were exported (as defined in section 
152.1 of the Customs Regulations) on a 
through bill of lading to the United States 
from the country of origin prior to April 23, 
1982 

In Witness Whereof, I have hereunto set 
my hand this 5th day of May, in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of the hundred 
sixth 


ade- 


prior 


America two and 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 9:35 a.m., May 6, 1982} 
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Imports of Sugars, Sirups, and Molasses 


Statement by the President. May 5, 1982 


I have today proclaimed an emergency 
import quota program to manage sugar im- 
ports into the U.S. market. 

This action is necessary to defend the do- 
mestic sugar support program mandated by 
Congress last year and prevent massive im- 
ports which could displace domestic sugar 
and require the U.S. Government to pur- 
chase sugar at a cost of up to $400 million. 
The action is precipitated by our inability to 
defend the domestic program with duties 
and fees alone in view of a continued sharp 
drop in the world sugar price, now below 9 
cents a pound. The world price has fallen 
30 percent in 4 months in the face of a 
prospectively large world crop. 


The administration has taken a number of 


steps to maintain the domestic price of 
sugar since the enactment of the price sup- 
port program by Congress in December. 
On December 23, I proclaimed an import 
system, including import duties and fees, 
under authority of section 22 of the Agricul- 
tural Adjustment Act of 1933 as amended. 
On April 1, import fees were adjusted 
upward, based on a 20-day world average 
price of 11.69 cents for late February and 
early March. On April 23, import fees were 
increased by an additional 1 cent. 

The ability to use import fees under sec- 
tion 22 is limited, however, by a statutory 
restriction on the level of fee that can be 
applied. At present depressed world prices, 
this level is inadequate to prevent imports 
from coming into the domestic market at a 
price below the domestic support price 
mandated by current law. 

The quotas will be applied non-discrim- 
inatorily on an historical basis. The Presi- 
dential proclamation will provide for quotas 
to be apportioned among exporting coun- 
tries according to percentage performance 
of those countries in 1975-1981, a period 
during which no restrictive quotas were in 
effect. Each country’s high and low years 
will be excluded in order to assure a fair 
and representative allocation of quotas. 

The size of the total quota will be deter- 
mined and announced quarterly by the Sec- 
retary of Agriculture. The present import 
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duty of 2.8 cents a pound, raw basis, will be 
continued. The section 22 import fees will 
be continued but will be adjusted as our 
domestic price responds to the quota. 

The objective is to defend the domestic 
price support program by creating a market 
situation that will enable U.S. beet and cane 
producers to sell in the market rather than 
forfeiting their production to the Commod- 
ity Credit Corporation. The interests of for- 
eign suppliers are also protected since this 
system provides such suppliers reasonable 
access to a stable, higher priced U.S. 
market. 

In arriving at this decision, we have taken 
fully into account the Caribbean Basin Ini- 
tiative. The historical formula chosen to al- 
locate quotas among countries fully reflects 
the traditional role of Caribbean Basin 
countries in our sugar market. 

In separate action, steps are also being 
taken to provide Caribbean Basin sugar 
producers with additional financial assist- 
ance during the remainder of this year 
beyond that already proposed in the Carib- 
bean Basin Initiative legislation and normal 
budget requests. 


Fiscal Year 1983 Federal Budget 
Remarks and a Question-and-Answer 
Session With Reporters. May 6, 1982 

The President. | know you're all wonder- 
ing why we asked you here. 

Last Thursday evening I told the Ameri- 
can people that the road to economic re- 
covery begins with a responsible budget 
now. I pledged to them my personal all-out 
commitment to work with the Members of 
both Houses of Congress on both sides of 
the aisle to break the budget deadlock, and 
we've been doing that continuously. And 
last night, in cooperation with the Senate 
Budget Committee, we took an important 
step toward the balanced and fair compro- 
mise the American people want and our 
economy needs. 

We reached agreement on a 3-year defi- 
cit reduction package totaling $416 billion. 
Two-thirds of the amount will come from 
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spending reductions and interest savings, 
only 23 percent from revenue increases; 
and while we realize no compromise can 
please everyone, this one meets the most 
important criteria. It will continue to bring 
down the growth in Federal spending. 

It should measure financial markets—or 
reassure, I should say, financial markets by 
sharply reducing projected deficits next 
year and in the years beyond. It will pre- 
serve our commitment to a stronger de- 
fense and to the all-important incentives to 
broaden the tax base by stimulating more 
savings, investment, production, risk-taking, 
and growth in the private economy. 

Let me emphasize one other point. This 
package includes measures to restore the 
solvency of the Social Security Trust Fund 
But as I promised the American people, 
social security beneficiaries will receive 
their full 7.4-percent cost-of-living increase 
in July, and we will continue to protect the 
basic benefits of social security recipients in 
the future. 

And now with me this morning are some 
of the key leaders in the Congress that 
we've been working with in the past few 
weeks. And with their great leadership and 
the leadership of many others from both 
parties, I believe we can put our country 
firmly on the road to economic prosperity. 
And I’m going to turn around and say 
thanks to these gentlemen right now for 
being here. Pete? 

Senator Domenici. Thank you, Mr. Presi- 
dent. 

Social Security 

Q. Mr. President, $40 billion out of the 
social security. How are you going to make 
that up? 

Q. Mr. President, $40 billion out of social 
security 

The President. Whoops, wait a minute. 

Q. How can you do it, Mr. President? 

The President. That figure 

Q. How can you do that without cutting 
benefits? You’ve said you won’t cut benefits 

The President. No, that figure is a plug 
that is simply put in there based on—you'll 
remember, there is a task force working, a 
bipartisan task force, on restoring the sol- 
vency of social security, the integrity of it 
which we told the people a year ago was 
lacking. And, at that time, this was rejected, 


and there were people who told us in the 
debate that, oh, there was no danger to the 
system. They now recognize, yes, there is. 

We have put in that figure as what will 
be necessary in the restructuring of the pro- 
gram in order to restore solvency to the 
program. 

Q. Mr. President, why wait until January 
the first, sir? Why can’t you put Alan 
Greenspan in a dark room and lock the 
door like Lyndon Johnson did and tell him 
to go to work now and finish his study? 

The President. They are going to work 
now, and they are working. It’s 

Q. Can’t you make him do it quicker? 

The President. Well, we gave them till 
December 3lst. If they come in with some- 
thing earlier, we'll be very happy about it. 
But that still allows us time 

Q. Can you assure that there will be no 
cuts in social security benefits in the future? 

The President. 1 have said to the dele- 
gates that I appointed to that task force that 
the people who are now dependent on 
social security must be assured that they’re 
going to continue to get their benefits. 

Q. Aren’t you passing the social security 
buck until after the elections, sir? 

The President. No, that was decided back 
when the bipartisan agreement came to 
have a task force, a bipartisan task force. 
We made an effort last year to restore the 
solvency, and if you'll remember, it was 
made into a political football—and not by 
our doing—and it guaranteed the continued 
benefits as they are to the _ people 
under 

Q. [Inaudible|—Mr. President, to make 
the system solvent, the $40 billion has to 
come from somewhere, doesn’t it?—either 
from increased revenues or from decreased 
benefits. 

The President. No, it could come from an 
entire restructuring of the program, actuari- 
ally looking back down toward people who 
are just beginning in the program. As you 
know, there is a gigantic increase in social 
security tax built into the system past—well, 
it went into effect in "78. We had one in- 
crease in the payroll tax in January. There 
will be two more in the next few years that 
are scheduled to take place. And the task 
force is supposed—and that does not restore 
the solvency, even though the promise was 


585 





May 6 / Administration of Ronald Reagan, 1982 


made by the previous administration that 
that guaranteed the program’s solvency 
until the year 2015. It didn’t even guaran- 
tee it beyond 1984. 

Tax Revenues 

Q. Mr. President, you’ve said repeatedly 
that you wouldn’t balance the budget on 
the backs of the taxpayer 

The President. That’s right. 

but you’ve now, apparently, 
agreed to large new taxes that the taxpayers 
will have to pay one way or the other—the 
American public. What made you change 
your mind? 

The President. No, if you'll remember, 
the original budget proposal we made pro- 
posed $13 billion of additional revenues, not 
necessarily in tax increases, but in changes 
in the tax structure, advantages that people 
were getting that we did not believe had 
ever been intended in the structure. And 
all we’ve done is come up on the first year 
7 billion on that. Now, that does amount to, 
as that goes on 

Q. But over the 3-year period, sir. 

The President. Over the 3-year period— 
when you institute something in one year, 
then that continues and is reflected in the 
growth of the economy in the years to 
come, just as the—but the main thing 

Q. Well, what’s the figure you’ve agreed 
to in 3 years? Do you know? 

The President. It will be—it’s 20 and 35 
and 40 in the third year. 

Q. That adds up to $75 billion. 

The President. No, $95 billion. 

Q. $95 billion—my math’s a little off. 
Well, isn’t that a large tax increase the 
American public will have to pay, sir? 

The President. Not when you stop to 
think that maintaining our present tax cuts, 
as we will, that that amounts to the $358 
billion tax cut over the 3 years. 

Now, these—the things that we’re consid- 
ering are not the kind of things that are 
going to impinge on the incentive features 
of the way we have built in the business tax 
cuts and the individual income tax cuts. 

Q. Will you slip your 3-year tax cuts or 
your third year tax cuts? 

The President. No. That remains intact. 

Q. And indexing won’t be slipped? 

The President. Indexing will not be 
slipped. 


586 


Q. Sir, are you now conceding what the 
Democrats have been saying all along, 
which was that last year’s tax cut was 
simply too big? 

The President. No, not at all. I am sug- 
gesting that the fact that we have inflation 
virtually down to zero and that it’s come 
down that fast—and other factors in the 
economy that indicate that the recession is 
bottoming out indicate that we would have 
been better off economically right now if 
they had not made us compromise and if 
the tax cut had been retroactive to January 
Ist, 1981, and had been 10 percent, not 5. 
We really are not beginning our tax cuts in 
reality to have an effect on the economy 
until this first July tax cut. 

Let me, if I could, also say something else 
to many of you. You seem to have been 
confused about something and have re- 
ferred a number of times that the budget 
that we first presented in February was a 
budget that included a $182 billion deficit 
for °83 and then increasing deficits beyond. 
Let me make something plain. The deficit 
figures are the figures if nothing is done. 
They were not—in other words, our original 
budget proposal would have vastly reduced 
those deficits. But many of you have contin- 
ued to refer that our budget proposal con- 
tained a $182 billion deficit. It did not. 


U.K.-Argentine Conflict 


Q. Mr. President, could I ask a question, 
please, on the Falkland Islands situation? I 
wondered if you would comment and give 
us your assessment, sir, about whether the 
United States has a creditable role yet to 
play as an honest broker in that we’ve come 
down on the side very clearly of Great Brit- 
ain rather than Argentina? 

The President. Well, we stand willing, as 
we always have been, to achieve a peaceful 
settlement under the conditions of Security 
Council Resolution 502, which calls for both 
a ceasefire and a withdrawal. And I’m not 
going to single out any particular approach 
that we’re pursuing, but we’re open to 
every approach that can. We now have the 
help of the President of Peru who has in- 
volved himself in these negotiations. 

We'll do whatever we can to help, but it 
must be within that framework. 

Q. Mr. President 
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Q. Mr. President 

The President. Wait a minute, I promised 
him. 

Q. On the Falklands 

Mr. Speakes.' This’ll have to be the last 
question, too, Jerry [Gerald E. Udwin, Wes- 
tinghouse Broadcasting Co.], please. 

Q. I think there is some concern that 
the Falklands could escalate into a greater 
war and some concern even that it could 
involve, eventually, the United States and 
the Soviet Union. What steps have you 
taken, if any, to try to head that off from 
happening—such as contacts, perhaps, di- 
rectly or otherwise, with the Soviet Union? 

The President. Frankly, I do not see the 
danger of this escalating to that extent. And 
the steps that we are taking are the steps 
that we’ve always been taking, and that is 
seeking within, as I say, the U.N. frame- 
work, this kind of a resolution that calls for 
ceasefire and calls for withdrawal of all 
forces, while this is done. Now, so far, there 
has not been agreement on that. 

Q. Mr. President, are you 
to—— 

Mr. Speakes. 1m sorry. Let’s take Lou 
[Lou Cannon, Washington Post] 
more, please. 


committed 


and no 


Social Security 


Q. Are you committed to following what 
that commission advocates at the end of the 
year, even if that means cutting the cost-of- 
living increases of social security recipients? 

The President. Well, this is one—no, | 
have to say, there, I’m on record, and | 
don’t think they would do that. I don’t 
think that the people who are dependent 
on social security should be frightened any 
more than they have been by the political 
demagoguery that’s been going on about 
this issue. The people who are presently 
dependent on social security must be as 
sured that they’re going to continue to get 
their henefits. 

Mr. Speakes. Thank you. 


FY 1983 Budget Plan 


Q. Will the Democrats buy this plan that 
the Republicans have agreed on now in the 
Senate? 


1 Principal Deputy Press Secretary to the 
President. 


The President. This plan? 

Q. What if they don’t buy it, 
can’t pass it without them, can youP 

The President. Well, it'll be rather diffi- 
cult for them to explain how they did not 
want to be a party to a plan that was going 
to reduce the 3-year deficit by $416 billion 
and would give us deficits that would go 
down from $106 in this first year to 69 next 
year, and to 39 in 1984, with a continuing 
line downward that makes certain a bal- 
anced budget in the next several years. 

Q. You're trying to make the Democrats 
the fall guys. You’d say the Democrats had 
caused the recession to continue if they 
don’t agree to this. 

The President. If they can come up with 
a better proposal or one that will do this, 
we'll be very willing to listen. We want to 
work with everybody on this. 

Q. Are you going to negotiate? 

The President. What? 

Q. Are you going to bring in the Boll 
Weevils and start trying to build your own 
coalition? 

The President. My goal from the very 
first, and the reason for “The Gang of 17” 
and everything else, was that I believe the 
American people, in this time of economic 
distress, should have had the assurance of 
seeing the Democrat and Republican lead- 
ership in the Congress and this administra- 
tion stand before them together and say 
that we have agreed on a plan to help cure 
this recession and reduce these deficits 
And so far we have not been able to bring 
that about. But we are going to continue to 
try. 

Mr. Gergen.? Thank you very much, Mr 
President. 

Q. Why do you call them the “ 
Yat 

The President. What? 

Q. Why do you call them the “ 
ity 

The President. They named themselves 
that. There were 17, and they began 
naming themselves after they got to about 
13 meetings as “The Gang of 17.” 

Q. You know what happened to the Gang 
of Four in China. [Laughter] 


sir? You 


Gang of 


Gang of 


2 Assistant to the President for Communi- 
cations. 
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The President. Well, but as I told Sarah 
[Sarah McClendon, McClendon News Serv- 
ice] one day, you know a sweet guy like me 
wouldn’t—{laughter] 


Note: The President spoke at 11:17 a.m. in 
the Rose Garden at the White House. 


Advisory Panel on Financing 
Elementary and Secondary Education 


Appointment of 15 Members. May 6, 1982 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Advisory Panel on Fi- 
nancing Elementary and Secondary Educa- 
tion. 


Walter R. Beer, Jr. is a business manager in 
Windsor, Vt. He resides in Poultney, Vt., and 
was born September 30, 1926. He would suc- 
ceed Charles S. Benson 

Joseph P. Dano is principal of the Mid-Pacific 
Intermediate School in Honolulu, Hawaii. He 
resides in Honolulu and was born March 10, 
1941. He would succeed Theodore M. Black. 

Richard M. Dellinger is serving as a State repre- 
sentative in Indiana. He resides in Noblesville, 
Ind., and was born February 18, 1936. He 
would succeed John E. Coons. 

Richard M. Eyre is president of R. M. Eyre and 
Associates in Salt Lake City, Utah. He resides 
in Salt Lake City and was born October 28, 
1944. He would succeed Joseph O. Garcia. 

Warren K. Hall is an English teacher at Shattuck 
School in Faribault, Minn., where he resides. 
He was born December 17, 1927. He would 
succeed Bob Graham. 

Dr. Claudia H. Hampton is retired. She was ad- 
junct professor at Pepperdine University. She 
resides in Los Angeles, Calif. Dr. Hampton 
would succeed Terry Herndon. 

Paul R. Hess is serving as State senator in 
Kansas. He resides in Wichita, Kans., and was 
born August 29, 1948. He would succeed 
Edward T. Hughes. 

Jane G. Hunter is a homemaker in Clemson, S.C. 
She was born January 24, 1931. She would suc- 
ceed Victoria Lederberg. 

Judith E. Madonia has been a teacher with the 
Springfield Public School System since 1961. 
She resides in Springfield, Ill., and was born 
September 25, 1939. She would succeed Albert 
Shanker 
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Connaught C. Marshner is director of Family 
Policy Division for the Free Congress Research 
and Education Foundation in Washington, D.C. 
She resides in Springfield, Va., and was born 
June 26, 1951. She would. succeed James A. 
McDermott. 

Clark Maxwell, Jr. is serving as State senator in 
Florida. He resides in Melbourne, Fla., and was 
born August 21, 1934. He would succeed Carl 
Sharif. 

Wiley Mitchell is serving as State senator in Vir- 
ginia. He also is general solicitor for Southern 
Railways. He resides in Alexandria, Va., and 
was born July 23, 1932. He would succeed Wil- 
liam Simmons. 

Nicholas M. Nikitas is president of Nikitas 
Family Inns Property Development, Manage- 
ment and Operations in Worcester, Mass. He 
resides in Boston, Mass., and was born Febru- 
ary 26, 1950. He would succeed Margaret C. 
Simms. 


Dr. Max Rafferty is holder of the Distinguished 
Chair in Education at Troy State University. 
He resides in Troy, Ala., and was born May 7, 
1917. He would succeed Carolyn Warner. 

Henry M. Ramirez is with INTEP in Los Ange- 
les, Calif. He resides in Beverly Hills and was 
born May 4, 1929. He would succeed Dorothy 
L. Mattison. 


National Day of Prayer 





Remarks at a White House Ceremony. 
May 6, 1982 





We thank the Chaplain of the Senate for 
that blessing. It’s an inspiration for me to 
see all of you—Protestants, Catholics, mem- 
bers of the Jewish faith, and others who are 
gathered here at our national home to pay 
homage to the God in whom we trust. 

Many of you are leaders in your faith; 
others are active in your communities, your 
professions, or are among our elected repre- 
sentatives. But all of us are here with a 
common purpose: to observe on National 
Day of Prayer, a tradition that was begun 
by the Continental Congress—that the first 
Thursday of May would be such a day. 

Prayer has sustained our people in crisis, 
strengthened us in times of challenge, and 
guided us through our daily lives since the 
first settlers came to this continent. Our 





Administration of Ronald Reagan, 1982 / May 6 


forebearers came not for gold, but mainly 
in search of God and the freedom to wor- 
ship in their own way. 

We've been a free people living under 
the law, with faith in our Maker and in our 
future. I’ve said before that the most sub- 
lime picture in American history is of 
George Washington on his knees in the 
snow at Valley Forge. That image personi- 
fies a people who know that it’s not enough 
to depend on our own courage and good- 
ness; we must also seek help from God, our 
Father and Preserver. 

Abraham Lincoln said once that he would 
be the most foolish man on this footstool we 
call Earth, if he thought for one minute he 
could fulfill the duties that faced him if he 
did not have the help of One who was 
wiser than all others. 

The French philosopher Alexis de Toque- 
ville, visiting America a hundred and fifty 
years ago, marveled at Americans because 
they understood that a free people must 
also be a religious people. “Despotism,” he 
wrote, “may be able to do without faith, but 
freedom cannot.” 

Today, prayer is still a powerful force in 
America, and our faith in God is a mighty 
source of strength. Our Pledge of Alle- 
giance states that we are “one nation under 
God,” and our currency bears the motto, 
“In God We Trust.” 

The morality and values such faith im- 
plies are deeply embedded in our national 
character. Our country embraces those 
principles by design, and we abandon them 
at our peril. Yet in recent years, well-mean- 
ing Americans in the name of freedom have 
taken freedom away. For the sake of reli- 
gious tolerance, they’ve forbidden religious 
practice in our public classrooms. The law 
of this land has effectively removed prayer 
from our classrooms. 

How can we hope to retain our freedom 
through the generations if we fail to teach 
our young that our liberty springs from an 
abiding faith in our Creator? 

Thomas Jefferson once said, “Almighty 
God created the mind free.” But current 
interpretation of our Constitution holds that 
the minds of our children cannot be free to 
pray to God in public schools. No one will 
ever convince me that a moment of volun- 
tary prayer will harm a child or threaten a 
school or State. But I think it can strength- 


en our faith in a Creator who alone has the 
power to bless America. 

One of my favorite passages in the Bible 
is the promise God gives us in second 
Chronicles: “If my people, which are called 
by my name, shall humble themselves and 
pray and seek my face and turn from their 
wicked ways, then will I hear from heaven 
and will forgive their sin and will heal their 
land.” 

That promise is the hope of America and 
of all our people. 

Because of my faith in that promise, I’m 
particularly pleased to be able to tell you 
today that this administration will soon 
submit to the United States Congress a pro- 
posal to amend our Constitution to allow 
our children to pray in school. No one must 
ever be forced or coerced or pressured to 
take part in any religious exercise, but nei- 
ther should the government forbid religious 
practice. The amendment we'll propose will 
restore the right to pray. 

I thank you all for coming here today and 
for the good work that you do for our 
people, our country, and our God, every 
day of the year. But I also hope that I can 
count on your help in the days and months 
ahead as we work for passage of this 
amendment. 

Changing the Constitution is a mammoth 
task. It should never be easy. But in this 
case, I believe we can restore a freedom 
that our Constitution was always meant to 
protect. I have never believed that the oft- 
quoted amendment was supposed to pro- 
tect us from religion. It was to protect reli- 
gion from government tyranny. 

Together, let us take up the challenge to 
reawaken America’s religious and moral 
heart, recognizing that a deep and abiding 
faith in God is the rock upon which this 
great Nation was founded. 

Thank you all again, as I say, for being 
here. And God bless you all. 


Note: The President spoke at 3:08 p.m. at 
the ceremony in the Rose Garden at the 
White House. The ceremony was attended 
by leaders of religious and civic organiza- 
tions and several Members of the Congress. 
The invocation was given by Dr. Richard 
Halverson, Chaplain of the United States 
Senate. 
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Declaration of National Emergency 
With Respect to Iran 


Message to the Congress Reporting on 
Recent Developments. May 6, 1982 


To the Congress of the United States: 

Pursuant to Section 204(c) of the Interna- 
tional Emergency Economic Powers Act 
(IEEPA), 50 U.S.C. Section 1703(c), I hereby 
report to the Congress with respect to de- 
velopments since my report of September 
22, 1981, concerning the national emergen- 
cy with respect to Iran that was declared in 
Executive Order No. 12170 of November 
14, 1979. 

1. The Iran-United States Claims Tribunal 
provided for in the Claims Settlement 
Agreement of January 19, 1981 has been 
established at The Hague in the Nether- 
lands. Some 5,000 claims were filed with 
the Tribunal by the January 19, 1982, dead- 
line. These included 2,795 “small” claims 
(less than $250,000 each) of U.S. nationals 
and 18 “official” claims of the U.S. against 
Iran. Although the Tribunal has not yet 
completed its initial processing of all the 
claims, it now appears that there are, in 
addition, some 630 “large” claims, in the 
amount of $250,000 or more each, of U.S. 
nationals against Iran and as many as 1500 
claims by Iran against the U.S. and its na- 
tionals. The Department of State, with the 
assistance of the Departments of the Treas- 
ury and Justice and other concerned gov- 
ernment agencies, is coordinating the 
United States response to the Iranian claims 
and is preparing to assist U.S. nationals with 
claims against Iran. 

2. Four important issues, concerning the 
$1 billion Security Account established in 
the Netherlands Settlement Bank to pay 
Tribunal awards, which were not resolved 
in negotiations with Iran were referred to 
the Claims Tribunal. Written submissions 
have been made and oral arguments have 
been heard. The Tribunal may decide these 
issues within the next few weeks. These 
issues concern (1) the disposition of the in- 
terest accruing on the funds in the Security 
Account; (2) indemnification of the Settle- 
ment Bank of the Netherlands and _ its 
parent, the Netherlands Central Bank, as 
manager of the funds deposited with the 
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Settlement Bank, against any claims relat- 
ing to the Security Account; (3) payment of 
the administrative fees of the Settlement 
Bank; and (4) payment of settlements with 
U.S. claimants worked out directly between 
the U.S. claimants and Iran. 

3. Since my report submitted to Congress 
last fall, there have been no major regula- 
tory amendments or transfers of assets by or 
through the U.S. government under the 
January 19, 1981 agreements with Iran. 
However, I attach herewith three excerpts 
from the Federal Register that deal with the 
Iranian Assets Control Regulations. The first 
is a notice reminding U.S.. account parties, 
on whose behalf standby letters of credit 
were issued by U.S. banks in favor of Iran 
or Iranian. entities, of the January 19, 1982 
deadline for filing claims with the Claims 
Tribunal. The second is an amendment to 
the Iranian Assets Control Regulations 
which amends the licensing procedure for 
account party establishment on company 
books of substitute blocked accounts in 
favor of Iran, in lieu of payments by banks 
to Iran under standby letters of credit in 
favor of Iran. The amendment provides 
extra time for obtaining a license or for 
establishment of such substitute blocked ac- 
counts by account parties in cases involving 
court orders barring payments to Iran 
under standby letters of credit. 

Also attached is the amendment to the 
Iranian Assets Control Regulations that ap- 
peared in the Federal Register on Decem- 
ber 7, 1981. It required U.S. banking insti- 
tutions to register with the Office of For- 
eign Assets, Department of the Treasury, if 
they intended to assert claims against the 
escrow account at the Bank of England that 
was established with the deposit of $1.4 bil- 
lion in January 1981. That account was es- 
tablished pursuant to Paragraph 2(B) of the 
January 19, 1981 Undertakings of the Gov- 
ernments of Iran and the United States, pri- 
marily for the purpose of paying non-syndi- 
cated debt claims of U.S. banks against Iran. 
The list of banks that registered was pro- 
vided to Iran to facilitate the settlement of 
those bank claims against Iran. 

4. Over the last six months, there have 
been several technical discussions with offi- 
cials of Iran in The Hague concerning var- 
ious aspects of the implementation of the 
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agreements of January 19, 1981. These 
meetings have contributed to a better un- 
derstanding of the differences between our 
two governments and the ways in which 
they might be resolved. We are continuing 
to explore ways in which the Tribunal’s ar- 
bitral process can be made more efficient. 

5. Several financial and diplomatic as- 
pects of the crisis with Iran have not yet 
been resolved and continue to present an 
unusual and extraordinary threat to the na- 
tional security and foreign policy of the 
United States. I shall continue to exercise 
the powers at my disposal to deal appropri- 
ately with these problems and will continue 
to report periodically to Congress on signifi- 
cant developments. 


Ronald Reagan 


The White House, 
May 6, 1982. 


Note: The attachments transmitted with the 


report are printed in the following issues of 


the Federal Register : Monday, Dec. 7, 1981 
(vol. 46, no. 234, p. 59939), Tuesday, Jan. 5, 
1982 (vol. 47, no. 2, p. 366), and Tuesday, 
March 23, 1982 (vol. 47, no. 56, p. 12339). 


United States Postal Service 


Nomination of Peter E. Voss To Be a 
Governor. May 7, 1982 


The President today announced his inten- 
tion to nominate Peter E. Voss to be a Gov- 
ernor of the United States Postal Service for 
a term expiring December 8, 1990. He 
would succeed Hung Wai Ching. 

Mr. Voss is currently chief executive offi- 
cer and president at Northeastern, Inc., in 
Canton, Ohio. He founded the company in 
1954. He was Executive Director and 
Chairman of the National Finance Commit- 
tee for the 1970 White House Conference 


on Children and Youth. He is a member of 


the Chief Executives Forum, an interna- 
tional group of senior executives; a member 
of the World Business Council; and past di- 
rector, chapter chairman, education chair- 


man and leadership activities chairman of 


the Young Presidents’ Organization. 


He attended Kenyon College and is a 
graduate of Harvard Business School's in- 
dustrial management course. He is married, 
has three children, and resides in Canton, 
Ohio. He was born September 13, 1930. 


President’s Committee on the National 
Medal of Science 


Appointment of Three Members and 
Designation of Chairman. May 7, 1982 


The President today announced his inten- 
tion to appoint the following individuals to 
be members of the President’s Committee 
on the National Medal of Science for terms 
expiring December 31, 1984. The President 
also announced his intention to designate 
William L. Mills to be Chairman 


William L. Mills is currently associate professor 
of environmental engineering at Vanderbilt 
University. He was associate professor of envi- 
ronmental health sciences and engineering at 
North Carolina Central University in 
1973-1977. He graduated from Alcorn State 
University (B.S., 1967), Tuskegee Institute (M.S., 
1969), and the University of Kansas (Ph. D., 
1973). He is married, has two children, and 
resides in Nashville, Tenn. He was born Novem- 
ber 20, 1944. He would succeed Mary L. Good 

Perry Adkisson is serving as deputy chancellor 
for agriculture and distinguished professor of 
entomology, department of entomology, at 
Texas A&M University. He has been with 
Texas A&M University since 1958, serving as 
vice president for agriculture and renewable 
resources in 1978-1980. He was head, depart- 
ment of entomology, in 1967-1978 and profes- 
sor, department of entomology, in 1963-1967 
He graduated from the University of Arkansas 
(B.S., 1950; M.S., 1954) and Kansas State Uni- 
versity (Ph. D., 1956). He is married, has one 
child, and resides in Bryan, Tex. He was born 
March 11, 1929. He would succeed Calvin C. 
Moore. 


Naomi J. McAfee is manager, design assurance 
and operations, Defense and Electronics Sys- 
tems Center, at Westinghouse Electric Corp. 
She has been with Westinghouse Electric Corp. 
since 1955 and was executive assistant to the 
general manager of the systems and technology 
divisions in 1977-1979. She was director of cor- 
porate strategic resources in 1976-1977 and 
was engineering manager, quality and reliabil- 
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ity assurance, in 1973-1976. She graduated 
from Western Kentucky State College (B.S., 
1956). She is married and resides in Baltimore, 
Md. She was born October 27, 1934. She would 
succeed Dorothy M. Simon 


Domestic and Foreign Issues 


Informal Exchange With Reporters. 
May 7, 1982 


Unemployment Rate 


Q. Mr. President, is it fair to blame this 
unemployment rate on your policies? 

The President. No, they can’t blame it on 
our policies. And I can tell them how that 
they can turn that around. Remember, 
those are the seasonally adjusted figures 
that have been used for this percentage. 
But if they want to turn it around, let the 
Democrats in the House and the Senate 
join us in adopting the budget that was 
passed out of the Senate Budget Commit- 
tee; let us get that spending down. They do 
that, and not only will unemployment turn 
around and come down but so will interest 
rates, and this economy will get 
again. 


FY 1983 Federal Budget 


Q. Democrats say your budget hurts the 
poor and it’s cruel and it’s going to cut the 
people off who really need the help. 

The President. Yeah, and the single word 
for that is “demagoguery,” because at no 
point have we ever cut the budget below 
what they were the previous year. And this 
one is not cut below the previous year. It 
represents a 5-percent increase over the 
previous year. 


moving 


U.K.-Argentine Conflict 


Q. Are you concerned that the British 
have extended their zone around the Falk- 
lands to within 12 nautical miles of Argenti- 
na? 


The President. Well, I'm concerned, of 


course. But I don’t 

Q. (Inaudible) 

The President. 1 don’t know. But I don’t 
want violence to break out again. I’m 
hoping that we can have this ceasefire and 
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the removal of all forces. So far I under- 
stand, that it is Argentina that is holding 
back on withdrawing their forces. 


Strategic Arms Reductions 


Q. Mr. President, have you made deci- 
sions on START? For example, have you 
talked to the Russians about a possible 
meeting in July in Geneva? 

The President. We are—there are com- 
munications going on, and I will be speak- 
ing about this Sunday at Eureka College. 
U.K.-Argentine Conflict 

Q. Will we let the British have a refueling 
aircraft so they can refuel their Nimrods? 

The President. 1 don’t know of any plans 
or any decisions that have been made about 
things like that. 

Q. Well, you make the decision. 

The President. What? 

Q. You make the decision. 

The President. Yes, but nothing has been 
presented to me in that line so far. 

Mr. Speakes.' Thank you. 

Q. Don’t fall off the horse. 


The Nation’s Economy 


The President. But if you want to tell the 
Democrats, again, there’s one way to get 
this economy back in business, and it’s in 
their hands. 

Q. Their economy, not yours? 

The President. What? 

Q. It’s their economy, not yours? 

The President. No, it’s just that they’re 
being obstructionists now. 


Social Security 


Q. But they say you’re going to cut social 
security. That’s what they’re saying. They 
say you're going to cut social security. 

The President. Glad you mentioned that. 
They know better. And that is true dema- 
goguery again. 

There is nothing in the budget—and I 
will guarantee everyone getting social secu- 
rity that they’re going to get every penny, 
plus, on July Ist, they will get a 7.4-percent 
cost-of-living increase. There has been no 
proposal to cut social security, and those 


1 Principal Deputy Press Secretary to the 
President. 





who were saying it in the Congress today 
know that. 

Q. What happened to this bipartisan 
spirit, this work—live-and-let-live biparti- 
sanism? 

The President. 1 think the only bipartisan 
spirit I have is with a horse. [Laughter] 

Q. Don’t fall off! 


Note: The exchange began at 1:27 p.m. at 
the South Portico of the White House as the 
President was leaving for an afternoon of 
horseback riding at Quantico Marine Base, 
Va. Accompanying the President were Sen- 
ator Paul Laxalt of Nevada and several 
members of the White House staff. 





Digest of Other 
White House Announcements 


The following list includes the President's 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 


May 3 

The President met at the White House 

with: 

—members of the White House staff; 

—the National Security Council; 

—the Cabinet; 

—Attorney General William French 
Smith and members of the White 
House staff, to discuss legislation ex 
tending the Voting Rights Act of 1965; 

—Republican leaders of the Senate and 
House of Representatives; 

—Republican members of 
Budget Committee. 


the Senate 


May 4 
The President met at the White House 
with: 
—members of the White House staff; 
—the Cabinet; 
—Republican members of 
Budget Committee. 


the House 


May 5 
The President met at the White House 
with: 
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—members of the White House staff; 

—former Secretary of the Treasury 
George P. Shultz; 
national broadcasting representatives of 
the President’s Task Force on Private 
Sector Initiatives; 

—former Secretary of the Treasury John 
B. Connally. 

The President has chosen the following 
delegation to represent him at the inaugu- 
ration of Luis Alberto Mongue as President 
of Costa Rica in San Jose on May 8: 

The Secretary of Agriculture and Mrs. John R. 

Block, head of delegation; 

Ambassador Francis J. McNeil, Ambassador to 

Costa Rica; 

Ambassador Thomas O. Enders, Assistant Secre- 
tary of State for Inter-American Affairs; 

Jose Manuel Casanova, U.S. Executive Director 
at the Inter-American Development Bank; 

Russell E. Marks, Jr., president of the Americas 

Society; 

Representative Benjamin A. Gilman 
York; 


of New 


William McCann, president, Foundation Life In 
surance Co. of America; 

Jimmy Lyon, chairman of the board and chief 
executive officer, River Oaks Bank and Trust 
Houston, Tex.; 

Mayor Vincent A. 
R.I 

Humberto Quinones, Jr.., Cuban American busi 
nessman; 


Cianci, Jr., of Providence 


Doug Morrow, screenwriter in Los Angeles, Calif 


May 6 

The 
with: 

—members of the White House staff; 

—Spanish Minister of Foreign Affairs Jose 

Pedro Pérez Llorca; 

—the Cabinet. 

The President transmitted to the Con- 
gress the 1981 annual report of the Federal 
Prevailing Rate Advisory Committee and 
the annual report of the Commodity Credit 
Corporation for fiscal year 1981. 

The President and Mrs. Reagan hosted a 
reception for State and local officials on the 
State Floor of the White House. 


President met at the White House 


President met at the White House 


with: 
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—members of the White House staff; 
—a group of Republican Members of the 
Senate and House of Representatives. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted May 3 


Robert Anderson, 

of the District of Columbia, a Career 
Member of the Senior Foreign Service, 
Class of Minister-Counselor, to be Ambassa- 
dor Extraordinary and Plenipotentiary of 
the United States of America to the Domi- 
nican Republic. 


Gilbert G. Pompa, 

of Texas, to be Director, Community Rela- 
tions Service, for a term of 4 years (reap- 
pointment). 


Edward N. Brandt, Jr., 

of Texas, to be Representative of the United 
States on the Executive Board of the World 
Health Organization, vice Dr. S. Paul Ehr- 
lich, Jr. 


Submitted May 5 


A. J. McNamara, 

of Louisiana, to be United States District 
Judge for the Eastern District of Louisiana, 
vice Edward J. Boyle, Sr., retired. 


John W. Potter, 

of Ohio, to be United States District Judge 
for the Northern District of Ohio, vice Wil- 
liam K. Thomas, retired. 


John A. Terry, 

of the District of Columbia, to be an Asso- 
ciate Judge of the District of Columbia 
Court of Appeals for the term of 15 years, 
vice Stanley S. Harris. 
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Submitted May 6 


John N. McMahon, 

of Maryland, to be Deputy Director of Cen- 
tral Intelligence, vice Admiral B. R. Inman, 
resigned. 


Robert John Hughes, 

of Massachusetts, to be an Associate Direc- 
tor of the International Communication 
Agency, vice James B. Conkling, resigned. 


The following-named persons to be mem- 
bers of the Federal Council on the Aging 
for terms expiring June 5, 1985: 
Adelaide Attard, of New York (reappoint- 
ment). 
Charlotte W. Conable, of New York (reap- 
pointment). 


Walter Berns, 

of Maryland, to be a member of the Nation- 
al Council on the Humanities for a term 
expiring January 26, 1988, vice Joe Bob 
Rushing, term expired. 


The following-named persons to be Direc- 
tors of the Securities Investor Protection 
Corporation for the terms indicated: 
For a term expiring December 31, 1982: 
Ralph D. DeNunzio, of Connecticut 
(reappointment). 
For terms expiring December 31, 1984: 
David F. Goldberg, of Illinois, vice Bren- 
ton H. Rupple, term expired. 
Roger A. Yurchuck, of Ohio, vice Adolph 
Philip Schuman, term expired. 





Checklist 


of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released May 1 


Advance text: 
Radio address to the Nation on the econom- 
ic recovery program 





Checklist—Continued 

Released May 1—Continued 

Advance text: 

Remarks at the opening ceremonies for the 
Knoxville International Energy Exposition 
in Knoxville, Tenn. 


Released May 3 


Transcript: 

Press briefing on the President’s meeting 
with Republican Senate and House of Repre- 
sentatives leaders—by Senate Majority Lead- 
er Howard H. Baker, Jr., and House Minority 
Leader Robert H. Michel 


Transcript: 
Press briefing on the President’s meeting 
with Republican members of the Senate 
Budget Committee—by Senators Robert 
Dole of Kansas and Pete V. Domenici of 
New Mexico 


Released May 4 


Transcript: 

Press briefing on the President’s meeting 
with Republican members of the House 
Budget Committee—by House Minority 
Leader Michel and Representatives Delbert 
L. Latta of Ohio and Trent Lott of Mississippi 
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Released May 5 


Announcement: 

Nomination of A. J. McNamara to be United 
States District Judge for the Eastern Dis- 
trict of Louisiana 


Announcement: 

Nomination of John W. Potter to be United 
States District Judge for the Northern Dis- 
trict of Ohio 


Released May 6 


Fact sheet: 
Highlights of Senate budget package 





Acts Approved 
by the President 


Approved May 4 


S. 266 / Public Law 97-174 
Veterans’ Administration and Department 
of Defense Health Resources Sharing and 
Emergency Operations Act. 


S. 1093 / Private Law 97-15 
An act for the relief of Sandra Reyes Pel- 
lecer. 
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